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y WILEYIZING SECURITIES. 

e Just As Necessary for Us to Have Pure Securities, as 
1 Pure Drugs and Pure Foods. 

, What the country is pressingly in need of at this 
‘ present time is a statesman high in the confidence of 
l ~ 

t the country and the Government who can do for 
e . re . 

, securities what Dr. Harvey Wiley has accomplished 


- for the manufactured foods we take into our stom- 
achs and the patent medicines sold to repair im- 
paired health. Dr. Wiley’s crusade made both pure. 


: He forced their makers to stamp on the labels the in- 
‘ gredients out of which these foods and medicines are 
made, so that it is now impossible to deceive any one 
> who can read. 

, What Dr. Wiley has done to safeguard and im- 
: prove the health of the nation, has properly won for 
: him lasting fame. A nation is only as strong as its 
stomach. Dr. Wiley plodded for years arguing in 
support of his favorite theory, purity in foods and 
: drugs, and has seen it finally perpetuated in legisla- 
tion that is considered by far the most important in 
: its beneficial influence, of any legislation enacted in 
; this country in many years. 

1 No less important, however, is the question of keep- 
; ing investment securities pure. While: the stomach 
depends upon the one, the material welfare and com- 


fort of a vast body of people rest upon the other. A 
nation can make progress only as fast as it accumu- 
lates wealth. To destroy that means turning back—it 
spells stagnation. In the last decade High Finance 
and the lower offspring it has bred, “get-rich-quick 
finance,” have together in great measure sapped the 
nation’s vigor. These twins of iniquity in finance have 
played no inconsiderable part in bringing about the 
stagnation from which we are at present suffering. 

Go anywhere, among the intelligent classes and 
those less familiar with securities, and there will be 
found a widespread and insidious spirit of doubt, a 
questioning of investments of all sorts and there will 
be found those even viewing askance banking houses 
of irreproachable reputation. And all this because 
of the sufferings and losses the country has sustained 
through securities represented as being one thing, 
when in truth they were another. From this scorpion’s 
sting not one single community has escaped. The 
proof is universal; everywhere. 

We have pure securities in plenty, but they cannot 
compete with the adulterated brands. What is needed 
is a law compelling the affixing of the proper label to 
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who buy it will know its true character. If it is some 
other bond, it, too, will be known by its label. That 
law should also compel the publication of the amount 
of the proceeds realized for the treasury of the secur- 
ity-issuing corporation; then investors may determine 
for themselves whether enough tangible assets and cash 
are there to make it worth while buying the securities 
issued. The laborer is worthy of his hire and the 
American people are liberal in their estimate of what 
his services are worth, but they have a right to feel 
that they should know what is to become of any capital 
they put into any enterprise and what is the real na- 
ture of the security they are buying. He who objects 
to such honest publicity may be accounted among 
those who have only their own selfish interests in 
mind and are opposed to any proper legislation that 
would be likely to uncover their greed of gain. 

Just as soon as we have a law to Wileyize securities 
so that their real nature shall be known, and also what 
there is actually behind them, just so soon will the 
present widespread distrust vanish before confidence. 
There then will no longer be heard the cry of caveat 
emptor, now so often raised whenever a security 
offering is made, and Wall Street will again become 
the great broad and honest investment market for 
which it was properly designed. 


INVESTIGATE “JUDGE” LAMAR. 
Public Interest Demands Full Probe Into Charge of 

Lamar’s Undue Influence With Stanley Committee. 

Congressman Littleton’s charge, whether true or 
false, that the Stanley Committee’s investigations into 
the Steel Trust, is being influenced by David Lamar 
and his employed henchmen to serve their piratical 
market campaign in the Steel shares, is far too serious 
to be lightly ignored. 

In the financial district it is well known that certain 
bear interests closely associated with Lamar, who once 
represented himself as a Judge to a United States 
Senator, whom he vainly tried to induce to make a 
speech in the Senate against the Steel Corporation, 
have profited immensely upon advance information 
about the investigation that is being conducted by the 
Stanley Committee. Even the blustering and ever-con- 
ceited Lamar has not hesitated to pour his alleged 
whoever was 


information into the ears of 


advance 
willing to listen to his braggadocio. 
This is not the first time that rumors have sprung 
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up about how the near-statesmen in Washington have 
profited in their market speculations through threats 
of legislation prompted for no other than the particu- 
lar and ignoble purpose to affect stock market condi- 
tions. Witness some years ago the long-continued 
Washington operations in Sugar stock, until it became 
so notorious as to become a national scandal. 

A serious charge is made by Congressman Little- 
ton. Not only should the Stanley Committee demand 
a thorough probing as to the sources from which it is 
receiving information and evidence, but the House of 
Representatives ought likewise to throw on the search- 
light. 

The innocent have no fear of being besmirched. 
For them and their peace of mind it should be wel- 
come. To live under the suspicion that they are being 
made the catspaw of one of the most piratical of Wall 
Street wolves, will hardly make them feel at ease. 


BUYING A RAILROAD ON TRIAL? 
Pere Marquette May be Sold as Was the Cincinnati, 
Hamilton & Dayton, on Approval. 

A few years ago the Morgan house acquired the 
Cincinnati, Hamilton & Dayton and the Pere Mar- 
quette. They were not purchased to hold as invest- 
ments, but to sell again at a good profit to some other 
railroad which might be entertaining ambitions to 
gain an entrance to Ohio and terminals on the Great 
Lakes. 

But the Morgan house, accounted in the financial 
world the shrewdest judge by all means of railroads 
and their possibilities, was badly hoaxed by Eugene 
Zimmerman, then a rising comet in the financial firma- 
ment, and his syndicate. Stock in sufficient quantity to 
control the Cincinnati, Hamilton & Dayton, which in 
turn wagged the Pere Marquette’s tail, cost Morgan 
an average of $160 a share. Zimmerman paid less than 
one-half the price, and even then turned a neat trick 
by not paying cash, but financed the whole transac- 
tion through the creation of securities where no securi- 
ties existed before. 

Only after the Cincinnati, Hamilton & Dayton was 
turned over for them to manage, did Morgan & Co. 
find out what a rare specimen of a railroad citrus they 
had acquired. The Erie was induced to take the load. 
but in two months Morgan relieved the Erie of its 
burden. Finally a deal was made, unique in the 
annals of railroad finance, for it was the first 
time a road had been bought on approval, to be paid 
for some years later on terms to be fixed by arbitra- 
tion. Under the new deal the Baltimore & Ohio was 
to run the road for seven years, which will expire in 
January, 1916, when the B. & O. is to appoint one 
representative, the house of Morgan another, and they 
are to select the third party, the three to fix upon a 
price fair to both interests involved in this unusual 
transaction. 

Now it is stated in financial circles on creditable 
authority that a buyer has also been finally found for 
the Pere Marquette and the purchaser is none other 
than Edwin Hawley, who, it is said, is dickering 
threugh Newman Erb to acquire the property for the 
Chesapeake & Ohio. 

As the Pere Marquette has never proven a profit- 
able property, it having a deficit in the 1911 fiscal 


year of $1,800,000 after charges, quite naturally a 
good deal of curiosity is aroused as to the terms of 
sale. Hawley is accounted too shrewd a railroad man 
to allow himself to be made a party to a bad bargain. 

In the purchase of the Pere Marquette, Hawley 
possibly and most probably will take it over on the 
conditional terms made when the Baltimore & Ohio 
acquired the Cincinnati, Hamilton & Dayton, that is 
to say, to operate the road for a term of years as 
an adjunct to the Chesapeake & Ohio, believing the 
additional business that property can turn over to the 
Pere Marquette will make out of the latter a profitable 
railroad, and then later settle by arbitration on the 
price for the shares. 

As there has been already established a precedent 
for such transactions, there would be nothing unusual 
about such a deal. If a piano can be sold upon 
approval, then why not a railroad? Our modern 
financial system has reduced even railroads to where 
they are so much merchandise. The only draw-back 
is they are too large to display in a show window. 


CHINA'S STRUGGLE FOR FREEDOM. 

Foreign Holders of Her Obligations, However, Not 

Disturbed Over the Outcome. 

Very little concern has up to the present shown 
itself with respect to the safety of the Chinese Railway 
5 per cent. bonds, a part of which were distributed 
among American investors, only a few months previous 
to the beginning of the present rebellion in China. 
This is indicated by the market quotation for these 
bonds. Their price is now around 96%. As they 
were offered originally at 99, they are off only two and 
one-half points. 

The American market takes its cue from London, 
and over there the feeling prevails that the interest 
will be continued on the bonds whether the Manchu 
dynasty succeeds in preserving the throne, or is forced 
finally to abdicate to make room for a republican form 
of government. 

This confidence in the security of these bonds is 
based on the belief that neither the Government nor 
the malcontents are desirous to do anything to force 
any of the great Powers to intervene, realizing that 
the intrusion of an outsider at this critical juncture 
might throw the scales in favor of the side whose 
cause is espoused. 

So far each side has openly expressed the determina- 
tion to live up to whatever obligations or treaties China 
has made with foreign governments. This is a sen- 
timent rather strangely at variance with one of the 
main reasons responsible for the present domestic 
discord in the Mongolian empire. China is a house 
divided over the concessions granted to foreigners by 
the Manchu nobles. 

Progressive Chinamen who have as yet only slightly 
felt the progressive influences of Western civilization, 
believe and contend that the country’s natural re- 
sources should be left to them to develop. The cry 
is China for the Chinamen. This is not a strange racial 
instinct. The Germans want Germany for themselves, 
Englishmen, England, and her colonial possessions, 
while we in America have built about the entire West- 


ern Hemisphere, in the Monroe doctrine, an imaginary 
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wall but greater in circumference than the great Chi- 
nese Wall, to keep foreign nations from exploiting the 
neighboring republics on this hemisphere. 

Fortunately, we are not dealing with heathen China 

r with her former policies of weakness and negation. 
\Ve are dealing with a slumbering giant which is 
awakening for the first time to know its great strength 
and opportunities and realizes in whatever direction 
the pillions of victory fall, that a nation is only as 

trong as it maintains peaceful relations with its neigh- 
bors and only prosperous to a degree as it supports its 
obligations in good faith with creditors. 

Until China gives the first sign of a disposition to 
repudiate her obligations, there will be no fear among 
those, and there are many all over the world, who have 
purchased her securities, irrespective of whether 
they have been issued with the full approval of the 
nation or unjustly, in the opinion of the larger par! of 
her people. 


ANOTHER LEGAL SAFEGUARD FOR INVESTORS. 
Directors Cannot Plead No Misrepresentation When 
Their Acts Plainly Point to It. 

An important decision has been handed down by 
the New York State Court of Appeals, which in effect 
will make directors in corporations more careful in 
authorizing dividend disbursements for speculative 
purposes when not earned and will establish further 
safeguards for the protection of investors. Too many 
of the latter cannot be established. 

In a suit against the American Ice Co., wherein it 

as alleged that the dividend declared on January 1, 
1902, was not earned, but paid out of capital, the 

lirectors offered as their defense that in taking such 
action nothing was said orally or published claiming 
that the disbursement came out of net profits. The 
\ppellate Division of the Supreme Court upheld this 
contention, only two of the judges dissenting. 

Now the higher court overrules the decision and 
orders the defendant directors to go to trial on the 
riginal charge of authorizing the payment of an 
unearned dividend. 

The Court of Appeals held that there is no distinc- 
tion in law between a false affirmation and an act cal- 
culated to have a like effect, for the result in each 
case is the same. 

What this means is that in the opinion of the high- 
est court in New York State, a dividend is no dividend 
unless it is actually earned and that directors, to avoid 
personal responsibility for deception, cannot hide be- 
hind the excuse that they said nothing about profits 
or implied by their action that such was the case, if it 
‘an be proven that a dividend authorized by them had 
come out of the corporation’s capital account. 

In whatever clothes an unearned dividend is dressed, 
its purpose is always the same; to deceive the investor ; 
to induce him to purchase a security on a fictitious 
valuation. The whole motive behind such a proposi- 
tion is to benefit directly through a deceitful act. 

When directors discover that there is a broad prin- 
iple in law defining a dividend as one earned out of 
net profits only, and no other way, and there is no es- 
caping this interpretation by legal technicalities, they 
will be extremely careful not to resort to this device 
for speculative purposes. 





WHARTON BARKER’S MONEY TRUST. 


The Story That Roosevelt Bargained With the Interests 
for Presidential Support, Difficult to Credit. 


We have never hesitated to say that we believed 
there has existed in Wall Street a so-called “Money 
Trust” which assumed the authority to endorse or 
put a ban upon any new corporate enterprise worth 
while that was seeking financial support, but it is not 
an easy task to swallow the well-dressed and attractive 
tale related this week by Wharton Barker, the Phila- 
delphia champion of money reform, before the Senate 
Committee on Interstate Commerce at Washington. 
Mr. Barker, though a very eminent banker in his 
day, has long credited the Money Devil of Wall Street 
with crimes in finance which were more or less in the 
imagination of men of the peculiar fiat-money school 
to which he belongs. 

Mr. Barker told the Committee that he met in the 
street one day a great New York financier, now dead, 
who will be easily recognized as the late E. H. Harri- 
man, who told him in effect that the money power, 
which had intended to elect Alton B. Parker to the 
White House in 1904, had switched to Theodore 
Roosevelt because the latter had agreed with Wall 
Street, if elected, to keep the Trust question in the 
background and advocate in his messages legislation 
favorable to the railroads, whereby the latter would 
be permitted to make freight pools and other agree- 
ments which would make it possible to collect $300,- 
000,000 to $400,000,000 additional from the American 
public. 

Such legislation was subsequently urged by Mr. 
Roosevelt after he was elected, and Mr. Barker sajd 
he had then written to Mr. Roosevelt declaring his 
belief in Harriman’s story. To that letter, he said, he 
had never received any reply, though he had never 
written Mr. Roosevelt on any topic before without 
receiving an answer. 

It is not to be doubted that Mr. Harriman told Mr. 
Barker the story substantially as Mr. Barker has re- 
lated it, but it will be recalled that in 1904, when the 
witness and Harriman met, the daring Wall street 
speculator and railroad builder had in his mind’s eye the 
great railroad empire he had planned and doubtless 
he, too, was not unaffected with visions. His plans 
were so great they were world-wide in scope and it 
does not require much stretching of the imagination 
to believe that Harriman contemplated carrying in his 
vest pocket a Presidency as well as a railroad world. 
The country was then on the eve of the greatest 
industrial, railroad and stock market boom we have 
ever witnessed and the Napoleonic Harriman didn’t 
consider even the Presidency too great for him to 
manipulate and control. 

But right here comes in the question about Roose- 
velt being for sale. Mr. Harriman may have believed 
sincerely that he had clinched the thing, either through 
his own direct negotiations or by his lieutenants, but 
he must have been utterly mistaken. Theodore Roose- 
velt, impulsive and cock-sure always, has been guilty 
of many indiscretions and amazing actions which have 
puzzled and perplexed his hosts of admirers and con- 
vinced his enemies that he is insincere and dishonest, 
but that he was capable of making such a cold-blooded 

bargain such as is described by Mr. Barker, is un- 
thinkable. Subsequent events, when Roosevelt lined 
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up in a bitter warfare against the “interests,” disprove 
it and until it is proven by other and more direct evi- 
dence than that contained in Mr. Barker’s recital of a 
mere street conversation, we must say with Colonel 
Roosevelt, who when asked about it said: 

I would as soon discuss a pipe dream with an out-patient 


of Bedlam as discuss such nonsense. 


$4,000,000 IN GOVERNMENT FINES. 


A Situation In the Record of Trust Prosecutions Which 
the Nation Cannot Properly Be Proud Of. 


The annual report of Attorney-General Wickersham, 
which has just been submitted to the President, shows 
that during the year the Department collected $4,000,- 
ooo in fines which had been assessed by the courts, 
mostly against the Trusts and other offenders against 
the Sherman law. This has more than paid the whole 
expenses of the Department, the Attorney-General 
says. In the previous year the activity was almost 
as great as in 1911, when the receipts in fines were 
$3,500,000. 

There are now three dissolution suits pending 
against Trusts, namely the Steel Trust, Harvester 
Trust and the Bath Tub Trust, and others are threat- 
ened. None of the three named has been dissolved as 
yet, though it is confidently predicted that success will 
soon crown the Government’s cause. The Standard 
Oil Trust, of course, is now broken up and the poor 
Tobacco Trust has been dismembered and has no 
friends, supposedly, but we have failed to note any 
great changes in the methods of doing business as 
cénducted by the several parts of these hoary old 
offenders. Altogether, the Trust prosecutions, while 
evoking a great deal of noise and providing much 
political capital for 1912, have done the general public 
no particular good. Oil and Tobacco are a trifle 
dearer, if anything. We cannot blame the President 
of the United States and the Attorney-General for 
doing their duty and enforcing the law as it stands on 
the statute books, but we believe we are within the 
bounds of conservative statement when we say that 
the Sherman law has done quite twenty times more 
damage than the amount of the $4,000,000 assessed 
against the law’s offenders in the last year. That 
something should be done speedily to put business men 
in some other class beside that of being perpetual 
offenders against a statute which is a straight jacket 
in its effects on business and permits of no proper 
growth of corporate enterprise, is patent to all unpreju- 
diced observers. If the statute were amended so as to 
define with clearness just what business might and 
might not do, then the punitive features of the statute 
might stand as a warning and a menace against unfair 
methods, but to punish men for merely organizing 
modern business along the lines of the least resistance 
to economic growth, is inflicting serious damage on 
legitimate industry without gaining any corresponding 
advantage for the public. 

As the situation is today, Trusts and combinations 
will continue to pay fines for breaking the law and the 
country will suffer from the agitation and injury 
arising therefrom. A change in the present Sherman 
statute is imperatively needed. At present the Trusts 
only grow in strength through dodging the archaic 
clauses of the statute which were never intended to 





throttle legitimate enterprise. The Attorney-General’s 
report discloses a situation of which the nation as a 
whole cannot properly be proud. 


NOTES OF BOND SALES. 

Hood River, Ore.—The city will sell $37,500 water 
plant condemnation bonds on Jan. 14, the bonds to 
bear not over 6 per cent. and run for 30 years. 

Meridian, Miss.—The people have voted to issue $50,- 
000 railroad terminal bonds to provide for a new rail- 
road terminal. The bonds will be issued when the 
railroad is in operation. 

Cooper County, Mo.—Court House bonds for $10u,- 
000 will be offered through sealed bids on Dec. lp. 
They will be 5-20 year obligations and bear 4 per cent. 
interest. 

El Paso, Tex.—This county has decided to sell $40,- 
000 5 per cent. bonds on a date not yet fixed, to build 
a new wing to the present court house. They will ma- 
ture in 10 to 40 years. 

Loudon Co., Tenn.—On Dec. 9 Val. Stockton, Chair- 
man, will open bids for $100,000 Loudon County road 
bonds bearing 5 per cent. and to run for 30 years. 
The bonds will be in denominations of $500 and $1,000. 

Jacksonville, Fla.—$250,000 bonds, bearing 4% per 
cent. interest and to mature Nov. 1, 1936, will be sold 
to the highest bidders on Dec. 16 They will be im- 
provement bonds and be a direct obligation of the 
whole city. 

McMinnville, Ore.—$75,000 6 per cent. 1-15 and 15-20 
year bonds for street improvements, water and light and 
water main bonds will be sold on Dec. 5. 

Merrick Co., Neb.—County Clerk F. R. Nash will open 
bids at Central City on Dec. 12 for $100,000 court house 
bonds bearing 4 per cent. and maturing in 20 years. 

Lincoln Co., Idaho.—Bids for $80,000 road improve- 
ment bonds, bearing 5% per cent., and running for 10 
and 20 years, will be opened on Dec. 21 at Shoshone. 
The bonds will be in denominations of $100 and $1,000. 

State of Connecticut.—State Treasurer Costello Lip- 
pitt, at his office in Hartford, will, on Dec. 21, open bids 
for $4,000,000 bonds, bearing 4 per cent., and maturing 
July 1, 1936. Two per cent. of the amount of the bonds 
bid for must accompany all tenders. The proceeds of 
the bonds are for general State purposes. 

Brooksville, Jefferson Co., Pa.—The Borough authori- 
ties will on Dec. 15 sell $116,000 5 per cent. 30-year 
serial bonds for the purpose of purchasing the local 
water-works. The bonds will be in $100 and $500 de- 
nominations and no deposit is required of bidders. 

Tecumseh, Neb.—$30,000 5 per cent. 5-20 5 per cent 
sewer and water bonds will be sold on Dec. 18. 








Sponsorship 


5 ee sponsorship of a conservative banking 
house of large experience is a first essen- 
tial In selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 544% 


Send for circulars and Booklet ‘‘F’’ 


HARRIS, FORBES & CO 
Successors to 
N. W. Harris & Co., New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Bond dealers continue to express marked satisfaction 

ver the continued growth of confidence among investors 
who are manifesting that confidence by liberal pur- 
chases of bonds. The demand is once again turning 
toward good municipals of substantial yield and public 
utility bonds. In some bond houses it is declared that 
supplies of high grade public utility bonds are extremely 
scarce, a clean up in many directions having taken place 

the last few weeks. The supply of high grade rail- 
road bonds is low, but the demand for these is not as 
ereat as for municipal isSues or public utilities. 

This week has witnessed the purchase of bonds in 
liberal quantities by individuals and institutions in 
anticipation of the receipt on Dec. 1 of dividends and 
interest from present security holdings. More of this re- 
investment is reported now than has been in evidence for 
some months. 

One factor against the new railroad issues that have 
been announced of late is the fact that dealers consider 
the issuing houses to have placed a too high price on the 
bonds. They say the prices, while they may be war- 
ranted after the first of the year, are just a little ahead 
of conditions. This criticism has been passed this week 
on the new issue of ‘‘Soo” railroad bonds amounting to 
$6,500,000 and bearing 4 per cent. Compared with other 
equally attractive issues, it is said that the price, which 
nets only a little over 4 per cent., is too high. Buyers 
look for a higher yield in a bond of this character. They 
are also investing freely in short term notes, and for this 
reason fresh issues of this class of securities are ex- 
pected to come on the market shortly. 

A bond market development that is being looked for- 
ward to with the greatest interest, is the probability of 
again interesting the foreign markets, especially the 
Paris market, in American railway bonds arouna the 
first of the new year. International bankers are now at 
work on this feature of the American investment situ- 
ation. Thus far their advances have been cordially re- 
ceived, especially since the money tension in Paris has 
shown such marked relaxation toward ease. 





A SMALL LESSON IN BOND BUYING. 
An Experience of a Weld County Bondholder. 

The average investor, in his overanxiety to acquire 
a security netting a liberal income, seldom pauses to 
consider that a great liberality in return reduces corre- 
spondingly the principal safeguards essential to the pro- 
tection of his capital. Were this more generally known, 
a large proportion of investors might be spared disap- 
pointments later; they then would give more serious 
thought to what is behind an investment, than to the 
income it brings. But the general run of security buy- 
ers must have the lesson brought home through the 
hard school of experience; then only will they heed it. 

A Pottstown, Pa., investor has found out, much to 
his regret, that it does not always pay to run after the 
ignus fatus of a big interest yield. He wanted six per 
cent., nothing less could satisfy and he bought a Weld 
County, Colo., municipal irrigation bond. Now, when he 
wishes the bankers to exchange his bond for some other 
bond he is politely turned down and a cold shoulder 
turned towards him—likewise when he applied for a 
loan upon his investment. Quite naturally he is won- 
dering whether he owns a bond or not, since he cannot 
make use of it, one way or the other. 


B. R. T. STOCK HESITATES. 

It is not surprising that the stock, which once was 
One of the most active in its class, does not attract much 
following, although the company’s business is constantly 
improving and an increase in the dividend is more prob- 

ble than is a reduction. Speculative followers of the 
New York traction stocks have met with too heavy 
losses and have had experience too bitter and costly to 
take any pronounced interest in B. R. T. after its recent 
Tise, 








The Higher Types of Investment 


These can be found among underlying railroad bonds, 
which represent in most cases the original mortgages 
placed on the properties. Since they are being gradu- 
ally retired, or replaced by refunding or consolidated 
mortgages, the supply is becoming more and more 
limited, while the demand is steadily increasing. 


Write for Circular No. 473 
‘‘ Railroad Bonds’’ 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass. 














American Light & Traction Co. Stocks 
Pacific Gas & Electric Co. Stocks 
United Cigar Stores Corporation 
Federal Sugar Co. Common 
Western Pacific Co. Stock 
Pennsylvania Water & Power Co. Securities 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 











Mobile and Montgomery Ist 412s, 1945 
West Shore Ist 4s, 2361 (registered) 
Cleveland, Akron and Columbus gen. 5s, 1927 


We solicit offerings of round amounts 
of underlying railroad bonds 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 








Bonds that Pay 


over five per cent. for twenty or thirty years 
make more acceptable and more valuable Christ- 
mas Gifts than the usual holiday remembrance. 
They increase in value and are a constant re- 
minder of the giver. 

$100; $500; and $1000 Denominations 


Special Circular F’. I. 


P-W: BROOKS © CO. 
Bankers and Bond Merchants 


Boston NEW YORE Augusta 
7@ State Street 





115 Broadway ‘Maine 








E WOULD BE PLEASED TO SEND 

A REPORT OR ANALYSIS OF 

ANY LISTED BOND UPON RE- 
QUEST, OR IF DESIRED WE WILL SUB- 
MIT LISTS WITH DESCRIPTIONS OF 
SELECTED ISSUES YIELDING 4 to 5.15% 
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PUBLIC UTILITIES 





FOREIGN CAPITAL IN DOHERTY PURCHASE. 


It is learned, in connection with the purchase of the 
Brush Electric Light & Power Company, of Galveston, 
Tex., by the Cities Service Company, that through the 
efforts of Henry L. Doherty & Co., fiscal agents of the 
Cities Service Co., the stock issued to acquire the Gal- 
veston property and provide working capital and funds 
for immediate improvement, has been sold to a Lon- 
don Stock Exchange house. On this account the Eng- 
lish market is now open for dealings in the preferred 
and common stocks of the Cities Service Company. 

It is possible that English capitalists were attracted 
to Galveston as a promising field of investment by hav- 
ing had their attention called to the following official 
Government export figures of leading cities of the coun- 
try for the fiscal years 1909-1910: 

New York, $651,986,256; Galveston, $173,179,992; New Or- 
leans, $140,376,560; Baltimore, $77,550,658; Philadelphia, $73,- 
266,343; Boston, $70,516,789. 

It did not take long for the English interests, with 
these figures before them, to be convinced that Galves- 
ton is the most important of any seaport in the United 
States except New York, and therefore a prominent 
field for investment. The great cotton growing sections 
of Texas, expanding as they have by leaps and bounds 
ever since Galveston recovered from the effects of the 
great disaster which engufed the city some years ago, 
has a future that is assured, as the leading seaport of 
the South, which the opening of the Panama Canal will 
only make all the more secure. 


MET. STREET RAILWAY REORGANIZATION. 


The joint bondholders’ committee of the Metropolitan 
Street Railway, of New York city, has at last reached a 
plan for reorganization of the company on the basis of 
an assessment of $12.90 per share. This is likely to be 
carried through to acceptance because the Interborough- 
Metropolitan Company, which owns 90 per cent. of the 
$52,000,000 stock, has agreed to pay the assessment. 
By doing this the Inter-Met. will retain its control of the 
surface traction lines of Manhattan. The assessment 
originally called for $17.67 per share, and the reduction 
will necessitate the raising of only $5,513,460 by the 
Inter-Met. The floating of this loan will probably be 
taken care of by large banking interests, but it is denied 
that J. P. Morgan & Co. will help the traction interests 
out of their muddle. ‘ 

As for the new securities to be issued in place of the 
old, it must be admitted that there is a substantial recog- 
nition of the fact that the old capitalization was top- 
heavy and thoroughly watered. The total of new securi- 
ties to be issued under the plan is $97,655,500, a reduc- 
tion of about $42,000,000. The 5 per cent. bonds will 
receive, as under the original plan, 50 per cent. in new 
4 per cent. bonds and par in adjustment bonds. This 
allotment covers accrued interest as well as principal. 

The 4 per cent. bonds receive, as formerly, 75 per cent. 
in new adjustment bonds and 25 per cent. in new 4 per 
cent. bonds. This allotment also covers accrued interest. 

There will be $16,768,100 in new 4 per cent. bonds, 
$31,933,400 in new adjustment bonds and $17,500,000 
new stock. It is altogether problematical what the ad- 
justment bonds will be worth until the mortgage pro- 
visions are announced, and predictions by the interested 
parties are valueless as to the income the new company 
will derive. The conduct of affairs of the old company 
was so scandalous that public confidence in New York 
city traction securities was almost utterly destroyed. 
After four years’ receivership, it is not likely that there 
will be a quick public indorsement of this plan, though 
some real work seems to have been done in a sincere 
effort to get the capitalization down to a point where 
there can be some reasonable expectation of the prop- 
erty being able to meet the charges. 





Proper Investment Service 


requires intelligent appreciation of the 
investor’s circumstances, thorough 
knowledge cf comparative values avail- 
able in the market and the experience 
necessary to make for each investor 
selections BEST adapted to his needs in 
point of security, income, marketability 
and probable appreciation in value. The 
organization of N. W. Halsey & Company 


renders a_ selective 
of this character. 
cordially invited. 


investment 
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service 


N. W. Halsey & Co 


49 Wall Street 
Philadelphia 
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First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 


tative cities. 


The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 


prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street 
New York 


Land Title Building 
Philadelphia 








Your Money and Ours 


We are not prejudiced when we say that the investor who 


purchases one, or any number, of the bonds which we offer 
enters into a peculiarly intimate and beneficial relation wit! 
us and with the companies whose securities we handle. Thi 


is due to the fact that we ourselves operate these compa- 
nies and are large and permanent holders of their stoabe. 
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fore our own. 
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AWAITING THE LOS ANGELES ELECTION. 


New York banking interests interested in the securi- 
ties of the Southern California Edison Company, the 
chief electric lighting and power company in Los 
Angeles and vicinity, are awaiting with no little interest 
the outcome of the coming election for mayor of that 
city. Should the election go against the Socialist 
candidate, who received the largest vote in the nomi- 
nating primaries under the new election law passed 
recently, the result will be regarded as a real bull card 
on the securities of this company, which have been 
inactive of late because of the pendency of the contest. 
The primary contest revealed a very strong Socialist 
sentiment throughout the city and much bitterness 
has been engendered by the discussion over the guilt or 
innocence of the alleged dynamiters now on trial in Los 
Angeles for blowing up the Los Angeles Times build- 
ing. The conservatives are counting a great deal on 
the vote of the women voters of the city who will exer- 
cise the franchise for the first time this year in a mayor- 
alty contest. 


THE TRAGEDY OF THIRD AVENUE. 


Simultaneously with the sale of heavy blocks of old 
Third Avenue stock around $2.75 per share on the New 
York Stock Exchange this week, and the very plentiful 
“tips”? that the new stock is to be bulled to very much 
higher prices than the present figures, come stories of 
the pathetic side of this Third Avenue tragedy. The 
old Third Avenue stock, now near the zero mark, and 
selling for less actually than the dividends that used 
to be declared upon it, was once quoted at $242 per 
share. 

One man we have learned of put $40,000 into the 
stock at very high prices because he was a New Yorker 
and believed it was safe and that he could watch it 
closely and it would return him a good income. Then 
suddenly came the revelations of the great Whitney 
traction scandals which convulsed the community and 
the stock slid down. Still he had faith in it and re- 
fused to sell out. He kept the stock, in which prac- 
tically all his fortune was invested, until finally the 
last crushing assessment of $45 per share was levied 
upon him. The strain he had been under found him 
sapped of all the energy he possessed and he grad- 
ually sank into a condition of hopeless invalidism and 
finally died. 

Still another case was that of three families, one 
of them at the head of which was a widow, that lost 
all they possessed in Third avenue stock, and are now 
impoverished, reduced from affluence to a condition 
that has forced even the youngest children to work for 
a small pittance. Doubtless these instances are but 
a few of the many tragedies in this high financial oper- 
ation because the sufferers have silently undergone the 
agonies of despair as they have seen their all slipping 
slowly but surely from them, in their ignorance and 
inexperience knowing not which way to turn to escape. 


BIG GOLD EXPORTS LOOKED FOR. 


Bankers in touch with the international trade move- 
ment, are looking for a heavy movement of American 
gold abroad this Winter and next Spring. Our cotton 
exports, which are looked to to supply the demand for 
exchange, while they have been heavier this year than 
last, have not produced as great a return on account of 
the lower price per pound paid by foreign buyers. Then 
again bankers find that there is a tremendous outflow 
of American money which does not show in the Govy- 
ernment figures or trade statistics and that this is due 
to the returns paid to the large amount of English cap- 
ital invested here, the interest payments on American 
bonds held abroad, rents for American properties owned 
by foreigners and the ever-increasing flow of capital 
Europeward to American women who have married ti- 
tled foreigners. This last item amounts to an astonish- 
ishing sum, it is said. These same bankers say that the 
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Illinois Central R.R. 4s, 1952 Reg. 
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20 Broad Street, New York 
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movement will produce no disturbance as the volume of 
exchanges in domestic markets indicates and is expected 
to show, not more than 70 per cent. of normal until 
well into next year. Were we in an excited period of 
trade expansion, or Stock Exchange speculation, the 
prospects of a heavy loss of gold would be more dis- 
turbing than they now are. 


ALLIS-CHALMERS APPRAISAL. 

A number of experts have lately examined the prop- 
erties of the Allis-Chalmers Co. to appraise their vaiue. 
If this means anything, it means that the appraisal is 
done for the benefit of creditors, who may want to know 
whether it would be worth while to lend the company 
assistance should it become necessary. On Jan. 1, 1912, 
the semi-annual coupon on the 5 per cent. bonds becomes 
due. The action of this bond indicates the fear of the 
holders in the outlook. It could not hold its price above 
60. The next four weeks are liable to decide the fate of 
the company. 


6%. First Mortgage 
9 Short Term Bond 
issued by old established, prosperous corporation of 


high standing, manufatturing a standard staple which 
is in constant demand. 














@ Security behind this exceptional seasoned industrial 
nearly 2% times amount of bond issue. We recommend 
this bond as a most desirable investment. 


Circular on Request 
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AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 120 feet and having an aggregate length of 
over 4 4 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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LABOR HARD TO SATISFY. 


Federal and State Laws Also Hit the Alton—Timely Re- 
marks by President Shonts. 


The report of the Chicago & Alton Railroad Company 
for the year ended June 30 shows, despite a gross in- 
crease of $1,234,162 over the preceding year, an in- 
crease of expenses of $1,781,599 and a net decrease of 
$547,554. The balance of deficit is $250,991, an increase 
in the deficit of $97,000. Small wonder that President 
Shonts is somewhat caustic and sarcastic in his remarks 
to shareholders. He says that the various tax commis- 
sions around the country have got to raising assess- 
ments so fast that something will have to be done in the 
way of relief shortly. On the never settled labor ques- 
tion, he says the workers are still shouting, like Oliver 
Twist, for ‘“‘More.’’ He adds: 


Notwithstanding very substantial increases in wages 
granted to shopmen, switchmen, freight house men, section 
men and others during the year, the unrest in labor circles 
still exists and their demands are constantly before us in 


some form. 
It is a question how your management shall meet the in- 


creased cost of operation due to increased wages and other 
causes and at the same time, serve the public in the manner 
demanded and expected, and also maintain the property in 
the way it should be kept, unless a proportionate advance 
can be obtained in the rates of transportation to offset the 
increased cost of operation. 

And yet the Interstate Commerce Commission goes on 
reducing rates or prohibiting the railroads from charging 
more for their service—the only thing they can do to 
meet this extraordinary situation of constantly rising 
costs. As Mr. Shonts truly says: ‘‘Labor organizations 
seek to control the cost of railroad operations and Gov- 
ernment officials determine the income from the opera- 
tions.”’ A pretty spectacle, indeed. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short-Term Notes Yielding From 
3.40 Per Cent. to 5.70 Per Cent. 


N. Y., N. H. & H. R. R. 4%s, Feb. 1, 1912......+° ose 2d. 40% 
Baltimore & Ohio 50-year Ist 4s, 1948..........4: a+ ++ 4.00% 
P., Cc. & C. St. L. Con. 4s. (Pa. Ry. Guar.), 1921.. .....4.05% 
Bilineiea Camtral Mek. 4a, 1966. ..ccccscvcccccesens Yous 4.12% 
DRROE Tis Be SUG, BOSS ccc ccesedceoccscssecescuccs ». 4.15% 
WiISSOMets CGomtras 4h, 19GB... cc cccccccdcceceecececsece 4.15% 
Cele. Bee Bee. ae PRG. BF. GO BOGS. co scccscvesvecssednu 4.15% 
matt. G Ge BM. TM. SUR SOMO 4 BORG vc iccsccccessicvcees 4.20% 
Lehigh Valley Terminal Ry. Ist 5s, 1941.............. 4.20% 
Chicago, Mil. & St. Paul (Puget Sound) Ist 4s, 1949...4.25% 
Great Northern Ry. Ist. Ref. 4%s, 1961.........ccceeee 4.25% 
lows Palis © Glows City Ta Get, B08T 2 cc ccccccvcsccess 4.25% 
Cleveland, Lorain & Wheeling Cons., 1933............ 4.30% 
Galveston, Harrisburg & San Antonio Ist 5s, 1931...... 4.30% 
New York, New Haven & Hartford 4s, 1955............ 4.30% 
Chicago & Western Indiana Ist Consol. 4s, 1952..... 4.35% 
Balt. & Chio (P. L. E. & W. Va. R. R.) 4s, 1941..... 4.45% 
De Oh DORs tocebavedendentudeeedencutenes own 4.50% 


Chicago, Burlington & Quincy R. R. Joint 4s, 1921....4.50% 
Cincinnati, Hamilton & Dayton Ist Ref. 4s, 1959....4.57% 


CoROReO SeRIee T.. Be GE BG wth cee si tadccesesedas 4.60% 
Southern Ry. 3-year 5s (notes), Feb.-Aug., 1913...... 4.62% 
Seaboard Air Line Equip. Tr. 4%s notes, Series “N,” 

Ee ee = ae ee ener eS 4.70% 
Cree, & Gee wee. Sree, See BS, BORG 6 cs ccccccceccuuensi 4.70 % 
Weanterm BEORWIME BO GA 19GB. dock cckccsccacsececece 4.70% 
Chic., Rock Isl. & P. Ry. “C” Equip. 4%s, 1916-18....4.75% 
ae Tk. Be ee Te PON 6 6 dcdiciesiocdacuweses 4.75% 
Interboro Rapid Transit Co. 5s, 1962...........ccceeee 4.85% 
Mississippi River & Bonne Terre Ry. Ist 5s, 1931...... 4.95% 
Washington & Canonsburg Ry. Ist 5s, 1932............ 4.95% 
Kansas City Southern Ry. Ref. & Impt. 5s, 1950....... 4.97% 
St. P. & Kan. City Short Line Ist 4%s (R. I. Guar.), 

BERS 6i0ce6s, 2600S ECd REE ROE ae setbae web nee cael 5.00% 
New Orl.,, Tex. & Mex. R. R. “B” Equip. 5s, 1913-18... .5.00% 
St. L. & San Fran. R. R. “S” Equip. 5s, 1914-23........ 5.00% 
oe ee OE er ee ee oe eee: 5.05 % 
Central Branch Ry. Gold 4s (Mo. Pac. Guar), 1919 ..5.125% 
ree Teves Cee. BG Geek. & BORG 6 vcedesscsccdcuncs 5.15% 
Wisconsin, Minnesota & Pacific Ist 4s, 1950.......... 5.15% 
National Ry. of Mexico 4%s, June 1, 1913............ 5.20% 


St. Louis & San Fran. R. R. 5s, June 1, 1913....... 5.70% 


Tel. 877 Rector 


EASTMAN, DILLON & CO, 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 





MonTGOMERY, CLOTHIER & TYLER 


BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 


Due July, 1959 
Based on our expert’s estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 


The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 


First Mortgage , ; . ‘ P 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding. ‘ ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding . : —— 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Bonds to Yield 53 O 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 


Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
CINCINNATI 
First Nat. Bank Bldg. 


NEW YORK 
Wall and Broad Stieets 





71 Broadway, New York 
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SELECTED BONDS. Continued 





Municipal, Public Service and Industrial Bonds Yielding 
From 4.10 Per Cent. to 6.00 Per Cent. 


Glen Cove School Dist. (Oyster Bay, N.Y.) 4%s, 1915-38.4.10% 


saree GaAs, Th. Bc SUG, Wa Geko ccsecccsencsncneswas 4.20% 
Seattle, POMMIMMCOM, SH, TOR occ ic. cv cocssasesedesewns 4.30% 
Bombe Tee Blk. BPO esa hacen kedss 40606 be ed KaKES 4.30% 
General Electric Co. Deb. 3%s, 1936...........cceeees 4.50% 
Pueblo, Colo., Water Dist. 4s, 1916-1931.............. 4.625 % 
Albany, Ga., Municipal Improvement 5s, 1941......... 4.625% 
Jackson, Tenn., Ref. and School 5s, 1931-41............ 4.85% 


People’s Gas Light & Coke Co. (Chicago) Ref. 5s, 1947.4.85% 
Kentucky Elec. Co. (Louisville), lst Gold Sink. Fund 5s.4.85% 


Soormin: TESOGETIG TAGE SG. BODO ek ock skis seisicsiceciw wena 4.90% 
City Water Co., Chattanooga, Tenn., 1st Ref. Guar. 6s, 

SUGE Dedaee dead £04404 dds ede DARREN ESS 4.95% 
Pittsburg Crucible Steel Co. Ist 5s, 1919-25............ 5.00% 
Los Angeles Railway Corp. lst and Ref. 5s, 1940...... 5.00% 
Southerm Bem Tel. @ FOL. GH, BOER. sibvidcicvicinccccs0s 08.0% 
Pacific Coast Power Co. list 5s, 1915-40..............5.07% 
Morris & Co. (Packers), Ist 4468, 1939................5.125% 
Virginia Ry. & Power 1st Ref. 5s, 1934................5.20% 
Fort Smith (Ark.) Light & Traction Co. 1st 5s, 1936. .5.30% 
Pittsburgh Terminal Ry. & Coal Co. Ist 5s, 1942...... 5.35% 
Southern Traction Co., Pittsburgh, Ist Col. Tr. 5s, 1950.5.35% 
Kentucky Traction & Terminal Co. Ist Ref. 5s, 1951....5.35% 
California Gas & Blectric 68, 1987.......cccccccccces eB Bt% 
Tri-City Railway & Light 1st Ref. 5s, 1930............ 5.40% 
Keokee Cons. Coke Co. Tat Ga, 1968... ccc cccccccccce sh ABR 
Long Island Lighting Co. 1st gold 5s, 1936............ 5.50% 
Chicago Elevated Rys. 1st 5s, 1914 (motes)............ 5.50% 
Chicago & Duluth Trans, Co. Ist 5s, 1915-21..........5.50% 
Heiena Ry. & LAGRE Co. Tet GH, BORG... oc ccvccccsccccscsks tS 
United States Natural Gas Co. ist 6s, 1920............ 6.00% 
Nevada-Cal. Power Co. Gold Sink. Fund ist 6s, 1927..6.00% 
Denver Gas & Biles, Ce. 66, AGT: 1, 1916 .oc cccvscaccces 6.00% 





AN ODD CONTEST OF TELEGRAPH GIANTS. 

The Postal Telegraph and American Telephone and 
Telegraph Companies are and have been for some time 
active competitors, but ever since the so-called Tele- 
phone Trust absorbed the Western Union Telegraph Com- 
pany the Mackay concern has been engaged in a war on 
its rival. It has been issuing a bulletin saying that 
the telephone and telegraph are natural competitors and 
that the absorption of the Western Union by the Tele- 
phone Trust is a violation of the Sherman anti-trust law. 
The latest bulletin says: 

Recently the Bell Telephone and Western Union, having 
practically combined and thus eliminated the natural com- 
petition, between the telegraph and telephone, so far as 
those companies are concerned, now contemplate absolutely 
wiping out all competition whatsoever in hundreds and per- 
haps thousands of small towns in the United States. 

Does the Sherman anti-trust act of Congress permit this 
sort of combination? 

If this is not eliminating competition in practically the 
same service to the public, and uniting competing offices 
and equipment. with the result that there is but one office 
and one service where formerly there were two offices and 
two services, practically competing for public business, 
then it is difficult to imagine what it should be called. 


The big Bell concern seems to be more amused than 
otherwise at the Postal’s attacks. For instance the 
Bell Telephone News gives a list of texts from the Bible 
which may be construed as referring to the Postal com- 
pany. Among others are the following: 


Wherefore kick ye? II. Sam. II., 29. 
ae he ates no might against this great company. II. Chron. 
Now, shall this company lick up all that are around us? 


Num. XXII., 4 
| The Mackay organ, ignoring this light treatment of 
its attacks, hints that before the contest is over, it will 
be shown that the situation will develop something be- 
sides humor. 


PERTINENT POINTERS. 

The Union Pacific ‘‘melon’”’ is said to be all ripe for 
the cutting, but somehow the situation lacks the man 
who will cut it. In the end it may take a magnifying 
glass to discern any melon at all. 

Mr. J. P. Morgan is said to have leased the 39th 
story of the new office building that is going up diagon- 
ally across from his present modest banking quarters. 
Wall street will finally get to believe that Mr. Morgan 
is, after all, away above it and its methods if this keeps 
on. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 
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INVEST $950 


Buy a solid and substantial 5% Public Utility Bond 


It will give you these advantages : 

Security—Bonds and stock of the Company which come after 
these bonds have a market value of about $35,000,000. This 
issue is $20,000,000. 

Income—Y our interest will net you $50 a year or 5.3% on the 
amount invested. Net earnings, after prior lien tnter- 
est, are $4,500,000, or 44 times the $1,000,000 interest 
on these bonds. 

Market—These Bonds are freely dealt in and listed on the New 
York Stock Exchange. 

At their price we know no better bonds than these for 
private investment, business surplus or institutional funds. 


Write for Particulars 


C.M. KEYS ew'vore 








Don’t Risk 
Your Savings 


in securities you do not know 
about and that are created sole- 
ly to sell to the uninformed. 





There are plenty of safe, 
sound bonds, yielding attract- 
ive rates of interest that are 
within the reach of small in- 
vestors. We would like to tell 
you about them. They are is- 
sued in denominations of $100 
and $500. Write for booklet, 
‘‘Small Bonds for Investors.”’ 


BEYER & COMPANY 
52 William St., New York 
ee 
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ACTIVE LISTED BONDS 





AMERICAN HIDE & LEATHER FIRST 6S. 

These bonds are hovering around a price of 98%. 
The highest price they ever touched was in 1909, when 
they sold at 103%, and the lowest 66, was recorded 
in the panic of 1907. The bond represents a first 
mortgage of $10,000,000 on the company’s properties. 
When the bonds were issued, $2,445,000 were accepted 
by the vendors of the properties the company acquired, 
$3,200,000 were disposed of privately, and $2,800,000 
were sold in January, 1900, by public subscription. Of 
the bonds held in the treasury, $1,000,000 only can be 
issued for the acquisition of new properties which shall 
become subject to the mortgage. There is a sinking 
fund of $172,500 per annum. The sinking fund con- 
tains about $2,700,000 bonds, but these bonds are not 
subject to compulsory retirement, that is, they need not 
be cancelled. The bonds mature September 1, 1919. 
The net profits, after providing for bond interest, sink- 
ing fund, renewals, replacements, etc., were in the last 
five years as follows: 1907 surplus, $270,336; 1908 
deficit, $13,438; 1909 surplus, $1,404,212; 1910 deficit, 
$696,590; 1911 surplus, $104,255. These earnings, as 
well as the low price of the company’s shares—the 
common stock sells around 3% and the _ preferred 
around 22—indicate the speculative character of these 
6 per cent. bonds. What speaks in their favor is that 
most of the bonds taken by the vendors of the proper- 
ties, which the company now owns, are still held by 
them and that at no time except in the panic days of 
1907 has there been any real or lasting pressure on 
the market to sell the bonds. 


TEXAS (OIL) CO. CONVERTIBLE DEBENTURE 6S. 

Like the stock so have the debentures of this oil 
company been on the down grade since the death of the 
late John W. Gates, who was the moving spirit in this 
corporation. On Novy. 18, the debentures dropped to 
94. The total authorized issue is $20,000,000, but 
only $12,500,000 are outstanding. The company’s rec- 
ord is one of rapid creation of new securities. The 
stock, was originally only $3,000,000, but was increased 
to $6,000,000 in 1905, then in Oct., 1906, to $12,000,- 
000; then in 1909 to $18,000,000, on June 4, 1910, to 
$36,000,000, and in May, 1911, to $50,000,000, of 
which, however, only $27,000,000 are actually outstand- 
ing. Liberal cash and stock dividends have been paid 
some years as high as 12 per cent. Soon after John 
W. Gates’ death, the dividend, of 10 per cent., was 
reduced to 5 per cent. It is believed that even this 
smaller dividend will not last long. The prom‘otion 
was one of the old financial school, which became fa- 
mous for its frequent outpourings of all kinds of stocks 
and bonds. Fortunately, for the public, it has not taken 
kindly to the Gates’ creations of stocks and bonds. They 
were placed mostly among Gates’ personal friends. 


UNITED STATES RUBBER COLLATERAL 6S. 

The price around 104 is indicative of the esteem in 
which this bond is held by investors. Since its issue 
in 1908, the lowest price has been 10114 and the high- 
est, 106. These 6 per cent. collateral trust sinking 
fund bonds, of a total issue of $19,000,000, were cre- 
ated in 1908 to retire $8,000,000 of 5 per cent. notes, 
$4,500,000 5 per cent. notes of the Boston Rubber Shoe 
Co. debentures and to provide additional working capi- 
tal. The annual interest requirements of $1,114,000, 
while the total annual income, before providing for 
fixed charges and dividends, was in 1907, $6,219,403; 
in 1908, $5,553,675; in 1909, $6,766,139; in 1910, $8,- 
019,822, and in 1911, $6,597,689. This shows that 
the company has been earning from five to seven times 
the amount necessary to pay the annual interest on this 
bond issue. The company is also paying 8 per cent. 
on its $39,824,400 first preferred stock, 6 per cent. on 
its $9,965,000 second preferred stock and 4 per cent. 
on its $25,000,000 common stock. 





Old Established Manufacturing Companies 


In purchasing our offerings of this class the investor has 
before him the actual results as shown from many years of 
successful business covering periods from 10 to 100 years. 

The investor’s demand for safety of principal and wide 
margin of safety are matters of absolute record and not 
problematical. 

In selecting these securities the greatest of care is exer- 
cised that the future of the companies may be expected to 
be in keeping with their satisfactory past records. 


Our special circular will be sent on request 


TURNER, TUCKER & CO. 


111 BROADWAY 


BOSTON NEW YORK BUFFALO 











CONSERVATISM IN CANADIAN FINANCE. 
The Boom, So Long Maintained, Shows Signs of Waning. 


The Financial World some time ago suggested that 
the industrial boom in Canada was becoming so rapid 
that it urged some caution as to the future. We 
were taken to task for this warning by at least one in- 
fluential financial organ in Canada, but endorsement 
of the expressions of conservatism are now coming from 
Canadian bankers themselves. The victory of the Con- 
servatives in the late election produced an elation in 
financial circles which was expressed in a marked rise 
in Canadian industrial stocks listed on the Montreal 
Stock Exchange. The pace was very fast for one month 
but has now slackened and some doubt is now being 
expressed whether the new Borden Government is so 
well disposed toward financial interests as was at first 
reported. 

Montreal bankers are showing their opinion of the 
stock market boom by putting money rates up to 6 per 
cent. and this in spite of the heavy imports of gold 
from New York in the last fortnight. Some of the 
bankers have expressed themselves publicly in favor of 
a slower pace. One favorable feature of the situation 
is the fact that English capital is once more flowing 
Canadaward, the Grand Trunk and the Canadian North- 
ern railways having just successfully floated nearly 
$13,000,000 in loans in London at favorable rates. For 
several months following July 1 London took no interest 
in Canada enterprises, but with the Morocco difficulty 
considered settled, a re-awakening has taken place. It 
remains true, nevertheless, that conservative views as 
to the immediate future now rule in important finan- 
cial circles in the Dominion. 


SECURED 
O CERTIFICATES 


The investor who places his money in 
first class real estate security is relieved 
from all cause for worry regarding the 
safety of his investment. 








This Company provides 6% First Mort- 
gage Real Estate Certificates which af- 
ford absolute safety and an adequate 
income. Our Capital and Surplus of 
$400,000.00 and assets of two and one- 
half millions afford an absolute guarantee 
of the payment of all mortgages which 
we sell. 

Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah | 
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THE OPEN MARKET 





HEAVY SALES OF SINGER STOCK, 

The stock of the Singer Manufacturing Company, 
which manufactures sewing machines, has recently sold 
as low as $260 per share. Not much over a year ago it 
was quoted above $500 per share. This, however, was 
before the big stock dividend was declared and when the 
market was going up by leaps and bounds in anticipation 
of the rich ‘‘melon’’ that was cut. Some months ago a 
rich young American who had received several thousand 
shares by inheritance and who had been living in costly 
Paris, was forced to raise funds and he commenced to 
liquidate his holdings through New York brokers. The 
selling was spread over a period of several months in 
an effort to conceal its volume, but the market slumped 
under the pressure of stock until it reached the present 
comparatively low price. Some reports place the tota: 
of the selling at 8,000 shares, while in other quarters it 
is estimated at only 2,000 shares. The company is un- 
derstood to be running at full capacity at present and 
doing an export business that is as large as it ever was. 


U. S. MOTORS AT NEW LOW PRICE. 

Despite the revival noted in the auto industry, as dis- 
closed by the report for the fiscal year of the General 
Motors Company, the stock of the latter and of the U. 
S. Motor Company display no signs of recuperation. This 
week the common stock of the U. S. Motors was down to 
18 bid, while sales were made around 20, a new low 
record price. Only fractional lots changed hands at the 
low figure. The buying is said to be of fair quality. 


FEDERAL LIGHT & TRACTION EARNINGS. 

The Federal Light & Traction stocks have made only 
slight response as yet to the statement of improved earn- 
ings which are disclosed in a special report just made 
public. The report of June 1, 1910, showed gross earn- 
ings of $727,927.97, with operating expenses of $463,- 
331.53, leaving net of $264,596.44. For the year ending 
Oct. 31, 1911, gross earnings totalled $1,540,249 and the 
operating expenses were $621,482. For October, 1911, 
the gross increased 8.6 per cent. over the same month 
last year, operating expenses increased 10.9 per cent. 
and net income increased 5.6 per cent. Several new 
companies have been acquired in the last year, but a 
previous rise has already taken place in the common and 
preferred stock in anticipation of these acquisitions, and 
possibly this accounts for the lack of activity at this 
time. 


PACIFIC GAS GOES UP, THEN DOWN. 

The sharp rise in the Pacific Gas & Electric common 
stock, under the stimulus of the extra dividend of 50 
per cent. in stock, could not hold all the gain and under 
the offering of heavy blocks of stock, fell to around 
72, after having reached a new high figure of 75% on 
the movement. Later the stock was quoted ex-divi- 
dend around 47. The situation with respect to the 
dividend is somewhat peculiar by reason of the fact 
that the dividend was declared to be payable to share- 
holders of record on the day of the dividend action. 
With respect to stock holdings that are scattered brok- 
ers in New York fear considerable confusion in effecting 
transfers if those who sold the stock just prior to the 
dividend action take it into their heads not to give up 
their certificates without some show of a contest. 

Leading banking interests that have been working 
on the merger plans for the Pacific Gas and Western 
Power company, decline as yet to acknowledge that the 
proposed combination is dead, but in other well inform- 
ed quarters much skepticism is expressed. If the mer- 
ger is to go through at all, the formal action must be 
announced before the new year sets in when the new 
public service commission of California must be con- 
sulted. Western Power stock is inactive. 


$32,960.00 


Compounded monthly 


Would equal in forty years the present outstanding preferred 
stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


Williams, McConnell & Coleman 
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We shall be glad to suggest to you a list of good Invest- 

ments showing a stability of earnings backed by good se- 
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U.S. Light & Heating, Pid. & Com. 
BOUGHT and SOLD 


Particulars on Request 


Harold Dickerson, * ®®°*°¥4*: NEM YREK proaD 


3/4 to 6% MUNICIPAL BONDS 


I can offer investors desirous of increasing their income 
without sacrificing safety, very desirable bonds of 
smaller municipalities yielding from 5% to 6%. 

SEND FOR MY OFFERINGS 


W. M. RICHARDS, === Carl Lig Balding 5 ip, 
890 INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 
WALSTON H. BROWN & BROS. 


45 WALL STREET Members N. Y. Stock Exchange NEW YORK 











All Unlisted Securities 
Dealt In 


Bamberger, Loeb & Company 


25 BROAD STREET NEW YORK CITY, N.Y. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 

Single copies, 10 cents. Subscriptions for Canada, $4.50 a 

ear; $2.50 for six months and for foreign countries, 

ive Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should anenee your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL ORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw’s Steamship Agency, 17 Green Street, London, W. C., 
England. 























& Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it Is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
4 - - _a No telegraphic inquiries answered by 

am. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PEOPLE SOLVING COST OF LIVING PROBLEM. 

The revolt against the high cost of living has ex- 
tended all over the country and has evolved all sorts of 
novel schemes to cut down prices. In the west we see 
municipalities throwing open parks where producers may 
offer their wares and cut under the prices of dealers 
who are held down by high rents, and in Des Moines and 
Indianapolis the mayors of these two cities have actually 
bought potatoes and other produce and acted as sales- 
men themselves by selling direct from the cars to con- 
sumers and breaking prices 20 to 40 per cent. All 
over the country there is a demand for the elimination 
of the middlemen and now the employes of the New 
York, New Haven & Hartford railroad, numbering thou- 
sands, have formed a cooperative organization with 
$50,000 capital to open stores to be owned by the mem- 
bers and from which goods may be bought at cost. It 


is figured that the profits of the commission merchants 


and the retailers will be eliminated by this plan. 
Storekeepers will naturally not be willing to let their 
trade get away without a struggle and in all probability 
the new movement will result eventually in the store- 
keepers in the different communities themselves banding 
together to cut out the commission man and the whole- 
saler and buy direct from producers. Thus the cost 
of living problem is in a fair way to be solved, in part 
at least, by the people themselves, and without nearly 
so much shouting and self glorification as is being in- 





Short Term Investments 


Investment bonds and notes issued to ma- 
ture in from one to five years are favored by 











many investors as yielding a somewhat better 
income than long time obligations. In addi- 
tion, such securities, particularly of the larger 
issues, usually command a ready market and 
are less subject to wide fluctuations in price. 


We have prepared a booklet giving brief descrip- 
tions of the principal issues of such securities, 
which we will be pleased to furnish on request. 


Ask for Booklet S-615 


Guaranty Trust Company 
of New York 
28 Nassau Street 


Capital and Surplus, . 
Deposits, . 


$23,000,000 
161,000,000 














dulged in in many quarters over the supposed benefits 
that will be derived from suing Trust magnates and 
threatening to send them to jail but never doing so. 


AMERICAN CAR & FOUNDRY AND CHEAP CARS. 

This company is the greatest beneficiary of the sub- 
stantial improvement in the railroad equipment busi- 
ness, as far it relates to orders, but it is hardly prob- 
able that the company will make such profit on the large 
business it has recently obtained from the railroads. 
The latter do not need all the many new cars they have 
ordered, but they get them at present so cheap as to 
make it an inducement to buy now, rather than later at 
greater expense. They can buy now a 50-ton steel 
freight car for $800 while the price a year ago was 
$1,000. By ordering 8,000 new cars now, the Balti- 
more & Ohio, for example, will save $1,600,000. This is 
a substantial item worth saving. 

How the big orders for cars, which the American 
Car & Foundry has taken at riock bottom prices will 
affect its next year’s business, remains to be seen. Just 
now the increase in the company’s activity has found 
expression in the common stock, which advanced this 
week to 56, but it fell back. One thing is considered 
sure and that is that there is no danger threatening the 
present 2 per cent. dividend as it has always been amply 
earned, even in poor periods. The approach ‘of better 
conditions is not unlikely to herald the placing of the 
stock on a 4 per cent. or 5 per cent. basis. The com- 
pany’s surplus alone is equal to 80 per cent. of the par 
value of the common stiock. Two years ago $600,000 
was also set aside out of former profits for a full year’s 
dividend on the $30,000,000 common stock to be used 
in hard times. This reserve fund for dividend pur- 
poses remains intact and may later on be utilized to pay 
an extra dividend. 





KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St., New York; Leipzig, Germany 
Members of the New York Stock Exchange 


INVESTMENT SECURITIES 
Drafts on all Parts of the World 
Letters of Credit and Travelers’ Checks Available Everywhere 


Obtainable either direct from us or through Banks and 
Bankers throughout the United States and Canada. Pam- 
phlet ‘‘ Funds for Travelers’’ mailed upon application. 
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AMONG THE WILL-O’-THE-WISPS. 

When H. L. Barber of Chicago, IIll., the fiscal agent 
of the Tungsten Mountain Mines Co., says. he 
means every word of what he has to say regarding 
the company’s stock as an investment, he should not 
be taken too literally. Behind what he says is the 
keenest desire to sell the stock, and where that is the 
predominant sentiment with him, the danger of step- 
ping from actual facts into borders of fiction is ever 
present. It takes more than a two-page mimeograph 
letter to make a producing property out of any mine. 
Exaggerations will not accomplish it. 


“T am mad clean through,”’ declares Thomas B. Craw- 
ford, a Denver mining promoter in a recent letter to 
investors from his voluminous pen. What is Mr. Craw- 
ford mad about clean through? We suspect it is 
because the public is not as eager as he desires it to be 
to send him money for stock in the Brown Mountain 
Smelting Company, which he is promoting. When a 
man gets mad throughout it is safer to leave him to 
his frenzy. Too much money in his possession is likely 
to restore him too quickly to his senses. 


Opportunity, that misguided fairy, has discovered an- 
other Tonopah Mining Company in the Black Jack Min- 
ing Co. which is being promoted by M. Harvey Dewar, 
another Denver mining promoter and in this chance 
the public is invited to take stock at only two cents a 
share. There is not a remote chance for Tonopah 
Mining to lose its laurels to this newest candidate. 


Oscar Adams Turner, of 42 Broadway, New York, is 
displaying wasted agility in getting around to the differ- 
ent camps and picking up properties which, to his mind, 
are of the gilt edge variety. A year ago Turner was 
in close partnership with George Graham Rice in Ely 
Central. When that bubble burst, he shifted the patron- 
age of his name toward advancing the stock interest of 
a gold mine in the west, and now we find him booming 
a property in Porcupine, the Night Hawk. Where 
there is any public interest it is certain to gather about 
a swarm of promoters all anxious to lead investors along 
the road of golden fortune. 


All those who missed the chance to make a fortune 
out of Westinghouse Air Brake are told they have now 
a real opportunity if they will only buy the stock of the 
Automatic Train Stop Company of New York. But be- 
tween promise and performance is too often a chasm 
which is never bridged. 


ATCHISON’S DECREASING EARNINGS. 

Unless the Atchison shows itself capable of either 
scaling down materially its operating costs or its busi- 
ness grows considerably during the remaining eight 
months of its fiscal year, the surplus earnings available 
for the payment of the 6 per cent. common dividend 
this year will barely prove sufficient. Last year the 
surplus, after allowing for the dividend, was $5,729,- 
918. In the four months already reported the net in- 
ome has decreased $1,939,614, which, at this rate, if 
continued, would wipe out any surplus over the amount 
required for the dividend. Atchison this year is also 
operating more than 200 miles of additional mileage. 
\tchison’s poor earnings, and on top of this, the recent 
uthorization of another large issue of convertible bonds, 
which, if any should be issued now, would only serve to 
idd to the fixed charges, is a weight too heavy for the 
stock to throw off. 


WESTERN UNION BUSINESS PICKS UP. 

The company’s business is growing handsomely. It 
nereased 10 per cent. in July, 15 per cent. in August, 
and 18 per cent. in September. To this is due the 
firmness of the stock. Holders believe that it will 
probably pay better than 3 per cent. in 1912 and finally 
be restored to its former 5 per cent. dividend. 

























$100 BONDS 


‘We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out, 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
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COGGESHALL & HICKS 


BANKERS 


High Grade Investment Bonds 
115 BROADWAY NEW YORK 





W. C. LANGLEY & CO. 
BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


6% Preferred 3% Common 
Operated by H. L. DOHERTY & CO., New York City 
MONTHLY DIVIDENDS 


Write us for special circular of information and 
quotations 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 


You Ought to Have the 
New 5% Book 


q@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

q@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 

















g It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 

@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 


or idle funds. 
Write today for the book 


Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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IRRIGATION FINANCE—ITS EVIL AND REMEDY. 
THIRD PAPER. 
BY B. F. E. 


In the execution of Carey Act work, practically 
all of the many failures to be recorded have been caused 
by “lack of funds’—‘“the money gave out before the 
work was completed.” We think that the general re- 
marks with regard to the activities of rosy-visioned pro- 
moters, previously indulged in, should throw a flood 
of light upon the subject. In all of the Carey Act states 
which have provided for a state engineer, the determina- 
tion of the practicability of the scheme and of sufficiency 
of the water supply has been thrown upon this official. 
In theory, this should suffice—in practice it has not— 
not due to any lack of efficiency upon the part of the 
engineer, but to the pennywise policy which, for years, 
has dominated Legislatures, and which has stood in the 
way of adequate appropriations both for engineers’ sal- 
aries and the support of these offices. The engineer’s 
capacity has been of a merely advisory nature to that 
of the “Carey Act Board” and, too often, the optimistic 
reports of the promoter’s engineer have been allowed 
to prevail. Lest this statement be regarded as too 
strong read what State Engineer Comstock of Colorado 
says in his last annual report anent a “Promoter’s Re- 
port” upon a certain Irrigation Project. AS a result 
of these studies, the state engineer was foreed to the 
conclusion that the favorable findings in the reports of 
the engineers above mentioned were results of illogical 
reasoning and that they could not be approved by this 
office. 

Mr. B, in his report, made an obvious effort to reach a 
favorable conclusion by logical reasoning. Failing to do 
so, he said, “I regard this as a very attractive proposition, 
even though its water supply can not be demonstrated to a 
nicety.” , 

This practice of making careful examination of irri- 
gation projects and calmly discarding the logical con- 
clusion because it is not the one desired, is far too com- 
mon and is the cause for the frequent discrepancies 
between the predicted and the actual outcome of so many 
enterprises. Colorado is one of the states in which the 
practice of engineering is not confined by statute to those 
qualified as is the case in Wyoming. Wyoming is gen- 
erally conceded to possess the best code of Water Laws 
extant and it has also been fortunate in having had as 
administrative officers for many years, men of the high- 
est professional calibre and private character. Its gov- 
ernor (formerly Senator), Honorable Joseph M. Carey, 
is the father of the ‘‘Carey Act.’ 

It is of surpassing interest to note that, in this state, 
all, or nearly all ‘‘Water Rights” have been ‘‘adjudi- 
cated” i. e., legally determined. There has been much 
Carey Act development. Projects being numerous and 
comparatively small, but with all this state’s eminence 
in the matter of water rights, per se, and while it has 
not been disgraced with any downright scandals, it has 
had its problems of finance to face, and has not yet 
solved them by legislative enactment, although it is 
simple justice to state that it has gone further in the 
adoption of wise measures to protect the ‘‘entryman”’ 
than any others of the “Carey Act” states. 

These remarks are interjected because it is proposed 
to summarize the situation with reference to Carey Act 
financing at large by quoting from the recent recom- 
mendations made by Wyoming state officials, and be- 
cause these fit the situation as applying to all the Carey 
Act states. From the Third Biennial Report of Commis- 
sioner of Public Lands, Honorable R. P. Fuller (recently 
resigned), a brief summary, viz.: “Carey Act Bonds.” 

As Irrigation bonds do not, as a rule, sell at par, a project 
costing $400,000 will be loaded with bonds to the amount 
of $500,000 or more. Promoters have taken bonds for 
moneys advanced and services rendered. While impossible, 
of course, to change financial conditions and to insure the 
sale of irrigation bonds at par, yet it is possible to provide 
for the expenditure of moneys received from bond issues in 
construction work and to limit the issues in this way to the 


actual amount expended in construction. The promoters 
should be willing to take stock for moneys advanced, or re- 





December 2, 1911. 
FIRST LIEN REAL ESTATE 


7” 
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prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 
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ceive payment after the bonds are paid off. While this plan, 
may not be popular, it will give Wyoming bonds a hjgher 
standard than those of other states. ¥ 

I recommend that a law be enacted providing that no 
lien authorized (Carey Act) shall be held to include any 
bonds issued hereafter except that the bonds be issued and 
the proceeds be paid out by a trustee approved by the State 
Board of Land Commissioners and that the proceeds be paid 
out by the trustee only for construction and engineering 
work and for labor material and supplies necessary for con- 
struction as may be certified by the company’s engineer and 
approved by the state engineer. 

There is the crux of the situation—pages could be 
written but the remedy for the bond evil could not be 
better suggested. The ideal plan would be for the 
“Company” to furnish the needed funds itself—if it 
chose to issue bonds, and assume them, and hold them 
itself, whether under its own name, or sailing under 
the colors of a “bond house” or ‘‘contracting company” 
—well and good. When these flotations are offered to 
the public, it requires no argument to convince the 
thinking man that the state is under the most ele- 
mental obligation at least to assure the legitimate use 
of the funds upon the property against which assessed. 
The state is, by the provisions of the Federal act, made 
the trustee of the general government in the disposition 
of the public domain—shall it be held that the state 
has divested itself of its obligations in this direction 
without assuming a supervisory control of the means 
for reclamation? Back of all this of what avail is it, 
that the deed of trust may authorize the issuance of 
bonds only as ‘water rights’’ are contracted for and 
that these contracts be pledged as further security— 
whether upon a basis of 1 to 1% or 1 to 2—if not enough 
contracts are sold to insure the completion of even the 
keystone to the entire structure—the reservoir—without 
which, not one acre of land may, in most cases, bé 
assured of a sufficient supply of water to make of it a 
tangible security? 

Let those who wish to engage in Carey Act construc- 
tion proceed and procure funds from strong sources 
wherever possible—it may be impracticable for the con- 
tracting state to control the sale or ownership of bonds 
after issued, but no Carey Act bond should be held a 
fit offering for the public at large unless secured by 
the deposit of bona fide contracts, until the works are 
completed to a point where water can be assured to 
all lands for which such contracts has been sold, and 
until the land under such water contracts has been 
patented to the state and by the state to the entryman. 
Is this view too radical? Let the entrymen under 
the ‘‘Big Lost River Project’? whose “first payments”’ 
are not earning interest, and are matters of speculative 
doubt, let the bondholders whose equity has vanished, 
answer. To paraphrase a remark from the sources 
quoted, “If development can not be secured in an orderly 
manner and without scandal, it were better to dispense 
with it entirely.” 


6% FARM LOANS 


Well secured by absolute first mortgages on productive North 
Dakota farming lands, in amounts of $500 and upwards. Safe, con- 
venient and very desirable investments. We look after all details. 
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MR. ALDRICH’S PLAN FOR MONETARY REFORM. 
By FLAVIUS J. VAN VORHIS, Indianapolis, Ind. 
(Correspondence.) 

Not many will disagree with Mr. Aldrich that the present 
financial and banking laws are full of defects and subject 
to many objections, even though they may not agree with 
him about anything else. But it is a question in many minds 
whether he is correct when he asserts that, by time and 
‘~hange of conditions, they have become merely obsolete, or 
whether from the beginning they have not in many particu- 
lars been wrong fundamentally. From time to time they 
have been patched by amendments, and modified by new 
enactments, to make them serve the purposes of the lead- 
ing financial and banking interests, but it is questionable 
whether in any considerable degree such repairs have been 
in conformity with the principles of financial economics, 
or whether the welfare of the public has not usually been, 
to say the least that can be said, a secondary consideration. 
For a number of years Mr. Aldrich, as a member, and as 
Chairman of the Senate Finance Committee, has been super- 
intendent of such reparative legislation, and largely re- 
sponsible for the present condition of the laws. If these 
laws are now such that they do not suit conditions and re- 
quirements that exist, it is a question that needs careful 
consideration whether they need more repairs to bring them 
down to date—modernize them according to Mr. Aldrich— 
or whether they need radical changes—substantial remodel- 
ling—that will make them conform to the principles of 
financial economics that are fundamental, and from which 

in the very beginning there was an unwise departure. 

It seems rather easy, to Mr. Aldrich and men of his school 
of thought, to allay temporarily the apprehensions of the 
public mind, and to encourage hope of relief by expressions 


of a desire and purpose to “liberalize our laws,” ‘‘to make 


more flexible financial methods,” and “to increase elasticity 
in monetary circulation,” but all such forms of expression 
are misleading and deceptive; often even to those who use 
them. They have no meaning when submitted to the test 
of historic experience, or when measured by the principles 
of financial economics. It will be difficult for Mr. Aldrich, 
or any one who uses them, to explain what meaning they 
intend to convey by them. It is very easy, by bewailing 
our “faulty system of bank reserves’ and lamenting that 
they are “scattered and unavailable in time of trouble,” to 
assume an attitude of learning before those who do not 
know. It would be vastly more profitable, and open a way 
to a better understanding of the real financial nature and 
business purposes if bank reserves were more clearly 
elucidated. 

The law creating national banks has resulted, of course, 
in the organization of a large number of them; but it is not 
true, as Mr. Aldrich would have us believe, that the law has 
left each individual bank to work undisturbed in its own 
locality, and that the several banks have been governed 
alone by their “immediate interests.” 

Mr. Aldrich avoids craftily, as all who study the subject 
from the standpoint of Fastern banking interests always do, 
all reference to those disastrous provisions of the law con- 
cerning reserves and reserve agents, by which it was in- 
tended to leave open a way through which appeals could 
be made to the selfish interests of individual banks. He 
never mentions any one of the provisions that tempt in- 
dividual banks to do those things that are detrimental to 
the business interests of the localities where they are situ- 
ated, and to the interests of the people with whom they do 
business, and that they have had so much to do in bring- 
ing about the present embarrassing concentration of the 
reserves of banks in the New York stock and bond markets. 

Nothing is of interest to the class of students to which 
Mr. Aldrich belongs except that opportunity and ability to 
pull out of every section of the country every dollar that 
can possibly be reached and put it into the New York banks, 
where it is speedily swallowed by loans in the stock mar- 
kets. The only objection the present situation presents to 
them is, that individual banks are very likely to, and now 
and then do, want some of this money returned. Experience 
has shown that when they do, it is a very serious annoy- 
ance to the interests for which Mr. Aldrich appears to have 
become the mouthpiece. It has quite frequently occurred 
that the stock markets have absorbed so much of it that it 
as been found impossible to return any considerable amount 
f it to the banks from which they had received it. 

It is now proposed, therefore, so to amend the laws, by 
creating a reserve association, as to permit them not only 
to draw the money from all over the country into the New 
York banks, but to make it easier for them to keep it there 
when they get it. This is one of the purposes of Mr. Ald- 
rich’s suggested plan, but it is not the only one. For years 
the effort has been going on to get control of the issue of 
all paper money. 

In connection with all discussions about the issue of 
money is to be found also a group of phrases that have a 
fine sound to the ears of the unlearned, and of superficial 
Students of financial economics. The public is assured, as 
Mr. Aldrich assures them, that the issue of currency is to 
be put upon a “scientific basis,” and so arranged that the 
volume of it “will be responsive to the needs of business.” 
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Not a word is vouchsafed that gives the slightest idea about 
what is a “scientific basis’; not one word of explanation is 
given about how the volume of money is expected “to re- 
spond to the needs of business.” Not one word is said about 
what is and must be, in financial economics, the basis for a 
monetary issue except to assume that it ought not to be 
made by the government, but that the government ought to 
authorize the banks to make it. Not a single reason is pre- 
sented for the naked assumption that a bank issue of a 
circulating medium has any scientific basis, or why it is that 
they assert with so much assurance and emphasis that such 
issue by the government has not. 

In the forefront of all the purposes and the discussions 
of the proposition of Mr. Aldrich, is the aid that is expected 
to be obtained from the association of banks he suggests, 
to create a discount market, that will enable the manu- 
facturing of credits to be continued beyond the enormous 
volume that now exists. In view of the'fact that national 
bank credits, to say nothing of other bank credits, and 
other forms of credits, have now reached a volume so great 
that in the very nature of things makes it impossible for 
them ever to be paid in the regular course of business, it 
would appear that it would be wise if Mr. Aldrich and the 
Monetary Commission would give a little time and some 
thought to the consideration of the loans and discounts now 
outstanding, and how they are to be paid or materially de- 
creased without business depression or positive disaster, be- 
fore they regale us so much with their financial sophistries 
about the great need there is for a discount market that 
can have no purpose except to make it possible to continue 
to increase the volume of credits already so large that the 
industries and business of the country are threatened with 
Slavery to the creditor classes and to dealers in credits. 


PENNSYLVANIA'S ARMY OF STOCKHOLDERS. 


The reason for the continued firmness of this stock 
during the slump wf last September and October, will 
be better understood when it is known that the number 
of the shareholders in the last three months has in- 
creased at the rate of 1,000 for each month. The 
quarterly dividend distributed on Nov. 29, will go to 
72,783 shareholders, the largest list possessed by any 
railroad in the country. These shareholders are satis- 
fied with the income of about 5 per cent., which the 
stock yields around its present price. In addition they 
have the prospect of participating in better dividends 
and consequently reaping the benefit of higher prices 
which the stock may show some time in the future. The 
army of stockholders evidently consider the stock prac- 
tically as good as a 5 per cent. bond. 


(67) FIrsT MORTGAGES| C7) 


Now for nearly thirty years investors in al- ] 
most every part of the Unitei States have pur- 
chased our First Farm Mortgages without the loss 
of a dollar in a single instance. 










Our mortgages are held by individuals, Savings 
Banks, Colleges, Churches and other organizations 
requiring safe investments for funds. 











To interested parties we shall be glad to send 
our pamphlet “I,” giving full information, with 
current list of offerings. 
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RIDGWAY DID NOT SKIP FROM CHICAGO. 

Answering a statement published in The New York 
World that he had skipped out of Chicago when no one 
was looking, to avoid a warrant charging criminal libel 
and sworn ‘out by Mr. Scarborough, the Government 
special agent in the Scheftels case, Erman J. Ridgway 
Says such was not the case. He left Chicago, so he 
claims, quite leisurely and if there were any process 
servers around they could have found him easily. Mr. 
Ridgway’s description of his departure is as vivid as 
the World’s story of his hasty flight. To prevent any 
misconception about his financial circumstances, Mr. 
Ridgway took care to mention the fact that he had a 
valet with him. Publishers can be muckrakers and 
still have sufficient wealth to employ lackeys to attend 
to their grooming and personal baggage. 

Scarborough, it appears, has taken umbrage at the 
attack the ex-convict, George Graham Rice, made upon 
his character in Rice’s falsified account of his adven- 
tures with other people’s money, which had been a fea- 
ture of Adventure Magazine until the last issue, and has 
begun action for libel against Ridgway’s. In com- 
menting upon Mr. Scarborough’s step to seek vindica- 
tion Mr. Ridgway says that “if he has been unfairly 
treated by The Adventure Magazine, in addition to the 
usual relief offered by the courts, I will personally make 
every effort to see that he has justice.” 

Ridgway has strange ideas of what justice consists. 
He takes a twice-convicted felon, who is now standing 
trial for his third offense against the criminal code, and 
allows him to parade unleashed in the columns 
of his Adventure Magazine, and _ besmirch the 
reputations of those against whom no serious charge 
has ever been lodged. If that is justice, why does not 
Ridgway at ‘once voice through his publications a de- 
mand that both the Government and the states throw 
open immediately the doors of their penal institutions 
and let walk out as free men the thousands of martyrs 
therein? They must perforce be martyrs, since Rice, 
the greatest scoundrel ever operating in finance, is 
paraded by Ridgway as one. 

What relief that is to come to thlose whose characters 
were attacked by Rice in Ridgway’s Adventure Magazine, 
will not come from Mr. Ridgway, but from the courts. 


CORAM AT WAR WITH ASSOCIATES. 
A Little Inside History of the Alvaredo Promotion. 

Over two years ago Joseph Coram, looking around 
for a likely property as a basis for stock exploitation, 
fell in with the worn out mines which had been worked 
by the Mexican peon Alvaredo. This illiterate Mexican 
was described as the richest man of that country and 
the story was told about him of having at one time of- 
fered to discharge out of his own great fortune the en- 
tire Mexican Republic’s debt. Both stories were myths 
and were conjured up by mining promoters to make it 
easier for them to sell stock in their Mexican enter- 
prises to American investors. 

Coram turned the water-filled Alvaredo mines into a 
$10,000,000 company. He also issued bonds of $350,- 
000 against the properties and then set to work to dis- 
tribute the shares in the United States. 

Now, after two years, Coram has begun litigation 
with his associates over an agreement between them 
under which he was to receive an equal division of what 
money was received on all stock bringing over $3 a 
share. This is a pretty mess out of which may come dis- 
closures of the real scheme these promoters were at- 
tempting to play, with the American public as their foot- 


ball. 


HARVESTER TRUST HARD PRESSED. 

Disintegration of this agricultural implement trust 
has become unavoidable. The Government insists upon 
it, but the company is still very reluctant to submit to 
the Government's demand. What real investment in the 
common stock there has been, seems to have vanished. 
The insiders, who hold most of the stock, were not able 
to liquidate much at the high prices to which the stock 
was marked up a few months ago. 
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A MODERN SOUTH SEA VENTURE. 
Has Cotton for Its Golden Lure and Promised Profits of 
$15 for Each $1.00. 

Profits that beggar all modest predictions are reason- 
ably assured, in the opinion of a banking house which is 
just now offering the 7 per cent. preferred stock, carry- 
ing also with it a bonus of 50 per cent. in common, of 
the West Indies Plantation Co. This company, although 
burdened with a capital of only $400,000, equally di- 
vided between preferred and common stock, has no re- 
stricted boundaries to contend with in its mission of 
magically multiplying the idle dollars of investors. It 
has acquired a plantation of 3,000 acres on the Island of 
Santo Domingo, two and a half miles from the town of 
Monte Christo, which, however, for the sake of historical 
accuracy it might as well be said here, was not estab- 
lished by Dumas’ fabulously rich hero. On this island 
the company plans to raise Sea Island cotton, anticipat- 
ing that our own Southern states will be unable to raise 
all the cotton the world will require. 

The riches which will pour forth in an El Doradoan 
flood from this cotton-planting cornucopia, may be more 
impressively described by borrowing the description used 
by the bankers who are offering the stock. They say in 
their own words that after allowing a most liberal mar- 
gin for operating expenses and overhead expenses, de- 
preciation and sinking fund, the common stock of the 
company will, in their judgment, have an annual earn- 
ing power sufficient to give each $100 share of common 
stock of value of $3,000 and turn an investment of $1,- 
000 in preferred into more than $15,000 from the earn- 
ings of the common alone. 

Heretofore, mining has had the honor all to itself of 
providing such wonderful opportunities for struggling 
people who are desirous of growing wealthy over night, 
though the chances were always about 10,000 to one 
against them. But now mining must make way for South 
Sea Island cotton as the Investment Genii. 





Safety and Assured Income 
Mortgage 6% Bonds 
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No other investment is so free from fluctuation or 
combines greater safety and assured income as an 
investment secured by improved, income-producing, 
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Island, New York City. 

Growth of commerce and the concentration of great 
financial interests make Manhattan Island real estate 
values stable. 

The New York Real Estate Security Company’s in- 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
2, the time of going to press. 


HESITATION AFTER TWO MONTHS. 

The indications have been numerous this week that 
the largest and most courageous speculators who bought 
stocks at the low points two months ago, have recently 
been turning their profits into cash. This has been done 
under the reawakening of bullish enthusiasm in quarters 
not quite as well supplied with resources as were lead- 
ing speculative interests. The market has been alto- 
gether professional, with the public so-called, notably 
absent. Under the cover of the rise in the Pacific stocks, 
the metal shares and stocks of southern railroads which 
are easily moved up under strictly professional auspices, a 
considerable distribution of other leading issues has 
seemingly been accomplished. At any rate in the last 
week or more the general market tone has been softer 
and Wall Street has resumed discussion of the questions 
which make for uncertainty, such as the agitation against 
corporations sure to re-arise with the resumption of the 
session of Congress, the ever-present tariff question, 
spotty trade, the activity of radical politicians and last 
but not least, tigher money and the possibly adverse ef- 
fects which additional weakness in the price of 
cotton will have on the world’s cotton trade and southern 
industries and activities. The one bright spot, the in- 
vestment situation, is an influence largely offsetting the 
other factors mentioned. A better sentiment generally 
must also be counted on the optimist’s side of the ledger. 
But inasmuch as professionals in the stock market had 
only been waiting for these latter developments to take 
advantage of them to liquidate, they cannot be counted as 
factors really Making for a further rally at this time. 
As we stated last week, those contemplating making 
purchases at the ievel then existing, had better look into 
the extent of the recovery. Evidently this is what the 
most acute observers have been doing, with the result 
that the bulls have found few eager buyers and have 
been compelled to market their holdings at concessions. 

Another reason for the lessened confidence in recent 
high levels has been the failure of the numerous stories of 
deals and distribution of ‘‘melons’”’ to develop into any- 
thing tangible. Segregation of Union Pacific assets, with 
a big distribution in the form of special dividends, Le- 
high Valley and Reading ‘‘melons”’ and “rights’’ for 
Louisville & Nashville railroad shareholders have only 
been made through the lavish use of printer’s ink by those 
interested in the dissemination of bullish gossip for their 
Own purposes. The deals, if ever to come, have evident- 
ly been put off to a time when the market shall be in a 
more receptive mood. In other words, the large interests 
apparently deem this a time when such ammunition 
would be virtually wasted. If used now, they would have 
nothing on which to build up cheerful sentiment in the 
trying season of 1912, when every shot, as it were, must 
count. 

SITUATION ON FRIDAY. 


On a volume of trading greatly reduced from that of 
Wednesday, the stock market showed considerable ir- 
regularity. What strength there was seemed to be con- 
fined to specialties like Beet Sugar preferred, American 
Can preferred, North American shares, Third Avenue 
and the like. Aggressive operations by leading specula- 
tors were nowhere to be seen and if not weak, the usual- 
ly active rails and industrials were extremely heavy in 
tone. Money again touched 6 per cent., which is the 


highest figure of the year, and a heavy loss of cash by 
the Associated Banks was forecasted for the week. The 
market closed dull. 








LEHIGH VALLEY. 


Those in charge of this stock have themselves al- 
ready pocketed the melon, which they had for weeks 
dangled before the shareholders. Their profits came in 
the 30 point rise, from 151. The speculative element 
which followed the big advance will have to wait for 
their melon—provided it comes, which is very much 
doubted. 


MISSOURI PACIFIC. 


This railroad is beginning to show the results of Presi- 
dent Bush’s strenuous work of rehabilitation. The Oc- 
tober statement shows an increase of $364,000, or 7.4 
per cent. in gross and a gain of $390,000, or 29 per cent. 
in net. As cheering as this showing may appear, even 
President Bush is reported as not holding out hope that 
anything will be earned on the common stock this fiscal 
year. He will be satisfied if the full fixed charges are 
earned. For this reason the shares cannot be considered 
attractive, except for a very long pull. 


NORTHERN PACIFIC. 


The stock has in the last few weeks always become 
weak whenever the price has advanced above 120. It 
seems that the liquidation from the estate of the late 
John Kennedy, which contained 160,000 shares, has not 
yet been completed. The administrators of the estate 
are evidently only anxious to turn the holdings into cash 
for the use of institutions for which Mr. Kennedy pro- 
vided in his will. 


READING. 


There has been good profit taking in this stock in the 
last few days by those who bought the stock up from 
134 to 155. If the stock should again drop to 140, the 
old stories of bigger dividends and juicy melons will be 
revived and the market will be again advanced. 


SOUTHERN RAILWAY. 


Although each month of the new fiscal year has shown 
substantial increases, both in gross and net earnings, 
the common stock has been rather slow in reflecting the 
improvement. Whenever these shares are put up to over 
31 they meet with large offerings, which seem to come 
from those who loaded up with them at low prices in 
September and October. 


UNION PACIFIC, 

Most of the buying of Union Pacific which put the 
stock above 178 was due to the conviction that the 10 
per cent. is safe, to the low price, compared with that 
of Lehigh Valley, to speculative purchases on account of 
the stock selling ex-dividend on Dec. 1, by persons who 
took the view that the stock would quickly recover the 
dividend, and to coverings by a large short interest. The 
story of an impending segregation was put out only to 
make the bears step a little livelier. The accumulation 
of favorable influences gave the opportunity for profit 
taking for those who had the foresight to buy the stock 
when it was under 160. The slumps which the stock 
market has seen several times since 1909 have demon- 
strated that Union Pacific was a good buy whenever it 
went under 155. 


WABASH. 

The outlook for the shareholders is gloomy. The end 
of December is liable to bring a crisis. A price around 
52 for the 4 per cent. extension bonds, on which the 
coupon will become due Jan. 1, 1912, spells danger. This 
price would be higher but for the fear that the next 
coupon will not be paid. The railroad has not earned 
enough to meet this coupon. So the end of 1911 may 
coincide with the end of the Gould domination over the 
Wabash. It is not believed that bankers will come to 
the rescue except on condition that the Goulds step out. 
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WHEELING & LAKE ERIE. 

The common stock of this road, in receiver’s hands 
since 1908, is selling around 4, the first preferred around 
11 and the second preferred around 5%. That these 
shares still occasionally find buyers is a surprise. There 
is no other way of reorganizing this railroad than by an 
assessment on all these three classes of stock. This as- 
sessment. will probably amount to $20. If it shall come 
to this, the market is liable to show only a repetition 
of the experience of the shareholders of the old Chicago 
Great Western, whose old shares went to under 1%, the 
old Western Maryland, whose stock went to 3, or of the 
Third Avenue, whose stock fell below 3. 


THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

No other 5 per cent. stock is selling as cheap as Beet 
Sugar common. This is due to the strong belief that the 
recently declared 5 per cent. dividend has not come to 
stay. What has enabled the company to start dividends 
was the profits on the high prices of sugar and the poor 
beet sugar crop in Europe. But such a poor beet sugar 
crop as Europe has had may not come again for years. 
This, with the threatening revision of the sugar tariff, 
will hit the beet sugar industry hard, and is what keeps 
investors from buying the stock with any degree of con- 
fidence in the near future. 








AMERICAN LOCOMOTIVE. 

The advance in the price of the common stock is 
believed to have discounted for the present the good im- 
provement in the railroad equipment business, inasmuch 
as this improvement has brought good sized orders, but 
poor profits. It will take a few years until a restoration 
of the common stock dividend can be expected. 


AMERICAN WOOLEN. 

The blame for the present depressed price of Ameri- 
can Woolen preferred cannot all be charged to tariff 
agitation and threats of a Government suit. Adverse 
as these factors are, they would scarcely bear so 
heavily on the price of a stock which has in twelve 
years already paid back in dividends 84 per cent. of 
its par value. According to the Boston News Bureau, 
a banker has figured out a value behind the stock of 
$60 in quick assets and $140 in actual property. This 
should be all the more reason for a much higher market 
figure for even a reduced tariff and a dissolution suit 
could not destroy these values. 

Market quotations are not meaningless. Instead they 
express the consensus of opinion of minds trained in 
market values, and in this instance may not the price 
the market has set on American Woolen reflect the 
impairment of confidence in the directors’ conservatism, 
when they cancelled $3,000,000 of the common stock 
by outright purchase with funds out of the company’s 
treasury for a reason not yet intelligently explained? 
This action was very much disliked by a great many 
holders of the preferred stock. 


BETHLEHEM STEEL. 

The shares are exhibiting great strength. The com- 
pany is, owing to the big orders received for armaments 
from foreign navies, probably the only steel company 
now making fair profits. With the return of better con- 
ditions in the steel industry, both the common and pre- 
ferred shares ought to become attractive speculative in- 
vestments. 


COLORADO FUEL & IRON. 

The profits of $1,259,672 in the last fiscal year have 
been added to the surplus. Since 1907 the surplus has 
been increased by over $4,500,000, which is equal to 15 
per cent. of the outstanding common stock. Not since its 
existence has the company been in a stronger financial 
position than it now occupies. By this can be judged the 
prospects of the common stock, when once a brighter 
turn for the steel iron situation sets in. 


CONSOLIDATED GAS. 

The heaviness of this stock, since payment of the iast 
quarterly dividend, is taken by speculative circles to 
mean that the Standard Oil people have not yet taken a 
more favorable view of the general market outlook. 
When Standard Oil circles experience a change of heart 
Consolidated Gas usually shows it with rising prices. 


INTERNATIONAL MERCANTILE MARINE. 

The preferred shares have this week once again seen 
a fair appreciation after having been totally neglected 
for months. They jumped from 14 to 16%. This was 
due not so much to the good business this year as to the 
talk of an acquisition of the Pacific Mail Steamship Co. 
by the International Mercantile Marine. Possibilities of 
this kind form usually a good and effective speculative 
argument. 

NATIONAL LEAD. 

The price of lead has been twice advanced in the last 
few weeks, but this move has failed to find expression 
in the price of the common stock. It is not believed that 
the higher prices of lead will hold long. The fiscal year 
will close Dec. 31 and will probably show earnings no 
larger than 4.3 per cent. on the common stock, on which 
3 per cent. is now paid. 


WHY U. S. STEEL HALTS. 

That the Steel Trust is doing a big but unprofitable 
business is generally conceded. It could again do a 
profitable business if J. P. Morgan would only give the 
signal. His control over the most important eastern 
railroads enables him to _ influence orders for 
steel rails on a large scale, which would at 
once create a boom in the industry. That no 
rail buying of great dimensions has started is taken 
as proof that Mr. Morgan is not quite confident about 
the outlook. There is the suit for dissolution of the 
Trust, the danger of removal of the tariff on steel, the 
Congressional investigation, which it is claimed will not 
stop because the investigators fear the charge would be 
made that they had been ordered to stop on coming to the 
door of John D. Rockefeller, to which the charges of tne 
Merritt brothers, of Minnesota, the “lumber jacks,” that 
they have been robbed by the oil king and his dominie, 
have led the probers. The politicians, too, will scarcely 
halt, believing as they do, that they have struck rich 
‘political ore.”” The next few months will hardly bring a 
boom in the Steel shares, unless a decided change in the 
situation should come. But whence can such a change 
come? 


M. RUMELY CO. PREFERRED 7% ISSUE. 
William Salomon & Co., and Hallgarten & Co., of New 
York, are offering at 98 and accrued interest $8,000,000 7 
per cent. cumulative preferred stock of the M. Rumely 
Company, which is a combination of the M. Rumely Com- 
pany, manufacturers of agricultural implements, and the 
Advance Thresher Company and the Gaar, Scott & Co. T! 
combined assets, the bankers state, will aggregate over 
$18,000,000. The combined earnings for the 4 years end 
Dec. 1, 1911, will average, it is declared, $910,000, and $1,- 
350,000 for the present year. The company cannot mort- 
gage any of its property without the consent of th: 
fourths of the preferred stock and a sinking fund for th 
retirement of the preferred has been created amounti! 
to $200,000 for the first year and thereafter 3 per cent. 
the largest amount of preferred stock outstanding. 


FOR GUIDANCE SEEK 
RESPONSIBLE SOURCES 
If you wish unbiased information on general 


financial and corporate conditions from a respor- 
sible source write to us. 





Our advice is entirely disinterested, being based 
on the merits of the proposition itself and 0: 
the needs of the individual investor. 


No obligation by inquiring. 
CHISHOLM & CHAPMAN 


(Members N. Y. Stock Exchange) 


71 Broadway New York 
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WHERE THE ALDRICH PLAN IS WEAK. 
The Failure to Consider State Banks Will Arouse Con- 
siderable Opposition. 

When J. N. Dolley, the Kansas State Bank Commis- 
sioner, in his address at the American Bankers’ Con- 
vention, called on State bankers and State Bank Com- 
missioners to leave no stone unturned toward seeing 
that the institutions they represent are accorded equal 
treatment in the matter of the reform of the currency, 
and that they obtain every right and privilege that is 
justly due them, he pointed directly to the quarter 
whence the most formidable opposition will emanate 
when the Aldrich plan of reforming the currency comes 
up for consideration in Congress. 

Officials of National banks are almost a unit in the 
belief that the plan as at present proposed will work sat- 
isfactorily. The State bankers, however, contend that 
it is for the sole benefit of the National banks. 

There are, according to Commissioner Dolley, only 
7,329 National banks in existence, with aggregate assets 
of $1,038,300,000. Arrayed against them are 17,094 
State banks, whose aggregate assets were, on the same 
date, $13,248,000,000, and this does not include 4,244 
State institutions whose resources were not available for 
statistical purposes. 

The State bankers look upon the Aldrich plan as class 
legislation. They fear that, in times of financial strin- 
gency, National banks, because of their privileges to dis- 
count their notes with the Reserve Association, would 
have a decided advantage and the State banks would be 
left out in the cold. Certainly State bankers will oppose 
with the best that is in them the enactment of any bank- 
ing reform measure in the benefits of which they cannot 
share equally. 

Nor will it be possible for all the missionary work 
undertaken by certain Business Men’s Associations which 
have been organized in Chicago and New York, to work 
up a favorable sentiment among the people to overcome 
the powerful opposition which is more than likely to 
come from the 21,000 and more State banks. 

There certainly ought to be found a way whereby the 
State banks, too, could share, if not directly, at least in- 
directly, in the supposed benefits in the reforms the 
Aldrich plan proposes. With that done we shall be at 
least nearer to actual currency reform than at any time 
before. 


GUNNING FOR THE GATES INTERESTS? 

Wall Street has been wondering why, in all the recent 
advances in the leading railway and industrial stocks, 
that the Texas Company’s securities have been seeking 
only new low records. It is true that some weeks ago 
the directors of this creation of the late John W. Gates 
cut the dividend in twain to 5 per cent., but even after 
the stock had seemingly more than discounted this re- 
duction and had dropped to 75, mysterious and sinister 
reports, all bearing on the future of the Gates oil prup- 
erties, were circulated in Wall street. This week these 
same reports have been going the rounds again and the 
latest story is that the Gates properties were being sub- 
jected to bear pressure as a punishment because of an 
alleged alliance Gates made last spring with a notorious 
speculator to conduct a bear campaign against the Steel 
Corporation’s securities. It is also declared that when 
Gates died he was still heavily committed in this bear 
pool and that the rise in the last month has been mainly 
in an effort to drive this short interest in. 

Friends of Mr. Gates ridicule the charges that Gates 
fought the Steel Corporation in this wise. Gates was a 
good fighter, but it was not in his nature to be a bear. 
He was a consistent optimist, albeit he did not neglect 
opportunities to take profits, but he never went so far 
as to join bear pools, it is asserted. Nevertheless, it is 
now being seriously discussed in certain speculative 
quarters that much of the efforts to put the market up 
in the last month or more has been inspired by a deter- 
mination of leading interests to smash a short interest 
created by a multi-millionaire who has been in his grave 
for months. 
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PLAIN FACTS ABOUT-AMALGAMATED COPPER. 


The total copper output of the North American con- 
tinent amounts at present to about 1,500,000,000 pounds 
a year. On the basis of the recent advance in the price 
of copper metal from 12% to 13 cents a pound, this 
annual output is now worth $7,500,000 more than a few 
months ago. At the same time the copper stocks, which 
are traded in on the New York and Boston Stock Ex- 
changes, have appreciated, as has been figured out by 
a Boston paper, by over $130,000,000, or almost eighteen 
times the appreciation in the price of the total output of 
the metal. The Amalgamated Copper Co. is getting the 
benefit of an anntal output of 240,000,000 pounds. 
Therefore its output is worth only $600,000 more, which 
is equal to the 5 per cent. on the $12,000,000 bonds 
which the company issued this year to buy out the United 
Metals Selling Co. The increased valuation of the total 
copper output of the companies, from whose earnings 
the Amalgamated dividend comes, is equal to 0.4 per 
cent. on each Amalgamated share, on which at present 
only 2 per cent. is paid. These shares have in a few 
weeks been marked up from 44% to over 64. This ad- 
vance shows better than anything the unstable character 
of the market in these shares. 


PULLMAN COMPANY’S LARGE ORDERS. 

This stock has not been benefited by the large equip- 
ment orders of the last few weeks. The shareholders 
have not become excited over large orders, on which 
there are hardly any profits worth speaking of. When 
there are real profits in sight in the equipment industry 
substantial advances in this stock usually reflect them. 





OST traders lose money because they think they 

can make money without having a sound founda- 

tion for their operations. Shattuck’s Reports have 
assisted many and put them on the right track. 


SHATTUCK’S REPORTS, 24 Stone St., New York 


UNION PACIFIC RAILROAD 


A special and thorough analysis of this property has just 
been issued in connection with the Weekly Advice Service. 
A few copies have been reserved for free distribution. 


JOHN MOODY, *ewvork 


Telephone, 1299 Cortlandt 
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IN TERCONTINENTAL RUBBER’S WEAKNESS. 
Many Explanations Proffered for the Passing of the Div- 
idend, But None Satisfy. 

The quest of the cause for the suspension of the divi- 
dend on the common stock of the Intercontinental Rub- 
ber Co. is hopeless, if one delves into the last year’s 
financial statement. There appears nothing in that doc- 
ument to throw any light whatever on the mystery. The 
reputed gross earnings of $2,714,255 showed no 
shrinkage; rather, on the other hand, was there an in- 
crease of $344,460. After paying the dividends, the 
net earnings remaining totalled $350,000 more than for 
the previous year. The company’s surplus now stands 
at $1,871,394. 

Here at least can be found no necessity for denying 
the common stockholders a reasonable return upon their 
investment such as they were led to believe they would 
receive not over a year ago, when Intercontinental Rub- 
ber common stock was made the leading and most ac- 
tive stock on the curb. 

At that time the stock was boomed from 15 to 35%, 
and many curb brokers issued special circulars prais- 
ing the stock to the skies and pointing out what excel- 
lent investment and speculative opportunities the stock 
offered. Until then very little of the stock had been 
lodged with the public, but it did not take long, under 
the influence of all the bullish talk which then sur- 
charged the air and the incessant campaign curb brok- 
ers conducted to distribute the shares, to shift 
them from the insiders to the outsiders. Putting the 
stock on a 4 per cent. dividend basis materially helped 
along the campaign. But for only one year was the 
dividend paid. 

It is remarkable sometimes how suddenly directors 
change in their attitude from extreme liberality to a 
down-east Yankee conservatism. It was only a short 
twelve months ago that the directors of this company 
spread the impression by the liberality with which they 
were redeeming the preferred stock, that the goose hung 
high and the sauce of their profits was flowing over. 

All this liberality finds a plausible explanation when 
it becomes known, as The Financial World pointed out 
long ago, that the underwriters paid cash for the pre- 
ferred stock and received the common stock, some for 
nothing, and much of the rest for almost next to noth- 
ing. If it was wisdom to maintain a large surplus for 
development purposes, then why was it not displayed 
earlier, and not after the larger part of the outstand- 
ing preferred stock had been bought back? 

There is nothing startling in the discussion that the 
passing of the dividends has aroused. The haste to can- 
cel the preferred stock, the feverish fluctuations in the 
common shares and the inspired bullish information on 
which the rise was fostered, should have alone engen- 
dered suspicion in the mind of a close observer that a 
well-planned campaign to distribute the common stock 
was in progress. 

If there is any question about the future supply of 
guayule rubber, it has not raised itself suddenly. This 
was as well known a year ago, as it is at now. 


PACIFIC MAIL AND SUBSIDY PROSPECTS. 

As usual this stock has advanced with the approach 
of Congress, but it has this time so far not been as 
active as on former like occasions. The prospects that 
Congress will do something for the company are not 
good because the Democratic House stands in the way 
tof a subsidy. Threatening competition in the ship- 
ping business via the Panama Canal has so far not ma- 
terialized. That the moneyed interests prefer to dis- 
courage new steamship lines is natural. They have too 
much invested in railroads to induce them to create 
competition. The Pacific Mail Steamship Co. is not 
a dangerous competitor for it is contriolled by the South- 
ern Pacific and naturally obeys orders in the matter 
of rates so as not to hurt railroad interests. In more 
active markets this stock might be made to attract more 
attention than at present. 
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Gibson’s Weekly Financial Review 


The current number devotes considerable space to the effect of politics on 
security prices. A limited number reserved as sample copies. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. New York 





NEW YORK CENTRAL’S REALTY PROPOSITION. 


Bondholders Are Asked to Accept One Year Certificate 
of Deposit in Lieu of Interest. 


To the holders of The New York Central Realty Com- 
pany’s bonds two propositions are made. One is that 
holders waive all rights to redeem what bonds they hold 
on or before the first day of October, 1914, or for two 
years; the other is for the bondholder to agree to ac- 
cept in lieu of cash for whatever coupons fall due before 
the first day of October, 1912, a certificate of deposit 
bearing equivalent interest which is to be redeemed on 
Oct. 1, 1912. 

If the bondholders will consent to this adjustment the 
company will not then be forced to sacrifice its unim- 
proved property on a poor and stagnant real estate mar- 
ket, which could only be done at a considerable sacrifice. 

Unfortunately the company finds itself in a position 
somewhat like that which large individual real estate 
operators often find themselves in, of being rich in realty 
holdings, producing no income, but hard up for cash. 
According to an appraisal of its assets made by a char- 
tered accountant, the assets of the company are consid- 
erably in excess of all liabilities, but they consist prin- 
cipally in suburban parcels of real estate for which at 
present in New York City there is but a poor market, if 
any, to sell on. 


WHEAT IN THE FAR NORTH. 


A party of English and American capitalists, on the 
advice of Wall street bankers, have decided to invest 
several thousands of dollars in a novel experiment with 
raising wheat 500 miles north of the Canadian Pacific 
railway in a region popularly believed to be one of per- 
petual snow. These capitalists have learned that away 
in the far north, out of range of civilization, wheat has 
been raised in this region despite very short summers, 
and that the wheat is as good as any as to quality as is 
raised in the United States. Chinook winds and sun- 
shine 20 hours every day are the two factors making 
for successful wheat growing in the Fraser river sec- 
tion of Canada and the cultivable area is declared to be 
as large as the state of Texas or larger. The extent of 
the wheat growing lands will be determined by the cap- 
italists interested, and if what they believe to be true 
is found to be as represented, they will place capital to 
develop this region further and add to the railway facil- 
ities. 
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$8,000,000 
Mi. Rumely Company 


Seven Per Cent Cumulative Preferred Stock 


Preferred as to both Assets and Profits 
Par Value of Shares $100 


Quarterly dividends payable the first days of January, April, July and October. Redeem- 
able as a whole at the option of the Company on any dividend date at 115 plus 
accrued dividend. Sinking Fund provisions for purchase or ultimate redemption at 115. 


7% Cumulative Preferred Stock, Authorized, $10,000,000 ; to be presently issued. ..... $8,000,000 
Common Stock, Authorized......... ...-» 12,000,000; to be presently issued (about) 9,000,000 
Attention is called to a letter of Edward A. Rumely, Esq., Secretary and Treasurer of the Company (copies 


of which should be obtained from the undersigned). Mr. Rumely has summarized some of the statements in 
this letter as follows: 


“Business established in 1853, and after 58 years of continuous growth the concern ranks 
as one of the principal manufacturers of agricultural implements in the United States. 

Interests closely connected with the enterprises are purchasing over $2,500,000 common 
stock at par. 


Assets 


The above $8,000,000 of preferred stock and part of the common stock are to be issued in 
payment for the properties, assets, effects and business of the Advance Thresher Company and 
Gaar, Scott & Company. The combined assets, based on an independent appraisal and in- 
dependent accountants’ report, after adding certain items specified in said letter and deducting 
current liabilities, will aggregate over $18,000,000 or over 2% times the total present issue of 
preferred stock, and the net current assets alone will equal more than 114 times the preferred 
stock, as set forth in said letter. 


Earnings 
The combined net earnings for the four years ending December 31, 1911, (1911 partly 
estimated) will average $910,029, and for the year ending December 31, 1911, (partly esti- 
mated) will amount to $1,350,000, the latter figure being about 2% times the dividend require- 
ment on the present issue of $8,000,000 of newpreferred stock. 


Based on orders already booked and on requisitions from managers in the field, the net 
earnings for the year ending December 31, 1912, will probably be in excess of $2,200,000, or 
271%4% on the present issue of new preferred stock, that is, will probably be nearly four times 
the dividend requirements. The Company’s plants at La Porte, Ind., have been working night 
and day for the past nine months, and have been unable to fill many orders by reason of lim- 
ited manufacturing facilities. 


Restriction 


The Company cannot mortgage any of its property without the consent of three-fourths 


of the preferred stock. 
Sinking Fund 


A Sinking Fund is to be created out of ea: nings for the retirement of said preferred stock. 
During the first two years, the annual credit to this fund is to be $200,000, and thereafter 
annually at the rate of 3 per cent. on the largest amount of preferredstock theretofore issued. 
and, in addition, an amount equal to the amount of cash dividends which may be declared on 
the common stock in excess of $800,000 per annum, and further as described in the letter men- 
tioned above. This sinking fund is to be applied from time to time to the purchase of pre- 
ferred stock at not exceeding 115 and accrued dividends, or, in case no such purchases can be 
made, accumulated for the ultimate redemption of entire issue at 115.” 


The plants of the three companies are located at La Porte, Ind., Battle Creek, Mich. and Richmond, Ind., 
and have been appraised by the American Appraisal Co., of Milwaukee, Wis. An audit of the books of account 
of the three companies has been made by Messrs. Barrow, Wade, Guthrie & Co. as stated in said letter. The le- 
gality of the proceedings for the issue of the above preferred stock has been approved by Messrs. Guthrie, 


Bangs & Van Sinderen, as Counsel for the Bankers, and Messrs. Shattuck, Glenn, Huse & Ganter, as Counsel for 
the Vendor. 


Copy of provisions governing rights and preferences of preferred stock will 
be furnished on application and reference thereto is made for all details 


Application will be made to list the preferred stock on the New York Stock Exchange 


Having placed a large amount of this issue here, and in Europe, we will receive subscriptions for the unsold balance 


At 97% and Accruing Dividend 


The subscriptions will be opened on Friday, December 1, 1911, at 10 o’clock and closed at 3 o’clock P. M. 
the same day or earlier, at the option of the undersigned bankers. The right is reserved to reject any applica- 
tion and to allot a smaller amount than applied for. Payment in full to be made upon allotment. Subscription 


blanks may be obtained from the undersigned. 
A simultaneous offering will be made In Amsterdam by Messrs. Adolph Boissevain & Co 


Descriptive Circular furnished on application 


William Salomon & Go _Hallgarten & Go 


25 Broad Street 105 So. La Salle St. 5 Nassau Street 
New York Chicago New York 

















Subscription books closed Friday, Dec. 1, the stock having been oversubscribed. This advertisement appears as a matter of record. 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











NEW LOANS 


Notice of 
Sale of Bonds 


NOTICE IS HEREBY GIVEN, That, 
in pursuance of the provisions of Ar- 
ticle 3, Chapter 2, Title 2, Part 4, of the 
Political Code of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board held on the 
sixteenth day of September, 1911, the 
said Board of County Commissioners 
will on the sixth day of December, 
1911, at eleven o’clock A. M. of said 
day, at their office in the District Court 
House, in the City of Great Falls, Cas- 
cade County, Montana, under and by 
virtue of the order aforesaid and au- 
thorized by the order aforesaid and 
authorized by the resolution aforesaid 
duly adopted by said Board at a reg- 
ular meeting thereof held on the six- 
teenth day of September, 1911, at the 
office of said Board in the City of Great 
Falls, Cascade County, Montana, sell 
Coupon Bonds of said County of Cas- 
cade, to the amount of ONE HUNDRED 
TWENTY-FIVE THOUSAND ($125,000) 
DOLLARS, drawing interest at the rate 





of five per cent. (5%) per an- 
num, payable semi-annually on the 
first day of January and the first 


day of July of each year, which Bonds 
will be of the denomination of ONE 
THOUSAND ($1,000) DOLLARS each, 
and shall be redeemable and payable 
TWENTY YEARS after the date of 
their issue. The said Coupon Bonds will 
be made payable at the office of the 
County Treasurer of said County of 
Cascade, Montana, and the said County 
of Cascade will deliver such Bonds at 
any bank in Great Falls, Montana, to 
the order of said purchaser. The in- 
terest on said Bonds will be payable at 
the office of the County Treasurer of 
said Cascade County, Montana. Sealed 
roposals for the purchase of said 
onds, subject to legality, will be re- 
ceived up to the sixth day of December, 


, County. Clerk 


' Commissioners’ of 


1911, at 11 o’clock A. M. of said day, 
aud the party vr parties offering the 
highest bid and price therefor will re- 
ceive the said onds. A New York 
draft, or a check certified by a Great 
Falls Bank, payable to the order of the 
County Treasurer, of Cascade County. 
Montana, to the amount of TWELVE 
HUNDRED AND FIFTY ($1250) DOL- 


LARS, must accompany’ each. bid 
or be depvsited with the County 
Treasurer of Cascade County afore- 


said by each bidder as a guaran- 
tee of good faith, bidders will also 
specify at what price Bonds will be 
furnished, in case the Board requires 
the purchaser to furnish the _ said 
Bonds. Bids should be marked “Bids 
on Bonds” and addressed to Lee Dennis, 
and Recorder, Great 
Falls, Cascade County, Montana. 
Abstract will be furnished by the 
County Clerk upon request therefor. 
By order of the Board of County 
Cascade County. 
Montana, 
LEE DENNIS, 
County Clerk. 


NOTICES 
The Diamond Match Co. 


Five Per Cent. Gold Notes 


Dated July 1, 1908. Due July 1, 1912. 
NOTICE OF INTENTION TO REDEEM. 
TO ALL HOLDERS OF ABOVE NOTES: 

Notice is hereby given that The Diamond Match 
Company will on December 29, 1911, purchase, re- 
deem and pay off all of its outstanding Five Per 
Cent. Gold Notes dated July 1, 1908, due July 1, 
1912, at the office of its agent, the Empire Trust 
Company, No. 42 Broadway, Borough of Manhat- 
tan, City of New York, New York, at the price 
of 101% of their face value and accrued interest 
to December 29, 1911, in accordance with the pro- 
visions of said notes. 

Said notes, with the January, 1912, and all suc- 
ceeding interest coupons attached, must be pre- 
sented on December 29, 1911, at the office of the 
Company's said agent, the Empire Trust Company, 
42 Broadway, New York City, New York, where 
payment of the same will be made as above 
stated. 

Interest on all of said notes will cease from 
and after December 29, 1911. 

New York. November 23, 1911. 
THE DIAMOND MATCH COMPANY, 
By Edw. R. Stettinius, 
President. 














NEW YORK’S TRANSFER TAX LAW. 

The Guaranty Trust Company of New 
York City has published in book form 
a text of the new inheritance tax law 
of the state of New York, with amend- 
ments. It is pointed out that the new 
law eliminates the unjust features of 
double taxation contained in the old 
law and the compiler of the Guaranty 
Trust Company's book, says the own- 
ers of property affected by the new law 
are to be congratulated upon the pas- 
age of “so equitable a measure.” 





The 
United States & Mexican 


Trust Company 


Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS 
A E. STILWELL é ‘ President 
B R. MERWIN . Vice President 
B. B. THRESHER ° ° . Vice President 
L.K. BROWN . Vice President 


J.S. BRAITHWAITE Vice Pres. and Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pres. and Mgr. City of Mexico 
MATT C. SMITH e ; ‘ Treasurer 
FRANK H. RICHMOND ° Secretary 
MEADE C. DOBSON . ‘i - Asst. Secretary 
J. K. SHINN, Jr. e ‘ . Asst. Secretary 


The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican_ Trust Bldg 
London, Eng, 8 and 9 Austin Friars, E. C. 


> 


Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 


Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 


COPPER 


The Copper Handbook is a manuai of everything 
that pertains to copper and copper mining shares, 
listing and describing 


8,130 MINES AND COMPANIES 


and also has 25 miscellaneous chapters covering 
the technology and statistics of copper. Octavo, 
1902 pages. Price, $5. Sent on one week's approval, 
fully prepaid, to any address in the world, to be 
paid for if satisfactory, or returned for any reason 
whatever, Address the editor and publisher, 


HORACE J. STEVENS 


186 TEMPLE BLDG., HOUGHTON, MICH, 








NEW LOANS 


NEW LOANS 





STATE OF NEW YORK 


4 Per Cent. Canal Improvement Gold Bonds 


EXEMPT FROM TAXATION, 
AMOUNTING TO 


$10,000,000 


Issued in Coupon or Registered Form 


For the Improvement of the Erie, Oswego and Champlain Canals 
WILL BE SOLD THURSDAY, DEC. 14, 1911 


AT 2 O'CLOCK P. M. 
AT THE STATE COMPTROLLER’S OFFICE, ALBANY, N. Y. 


THESE BONDS ARE LEGAL INVESTMENTS FOR TRUST FUNDS 


No bids will be accepted for less than the par value of the bonds nor unless 
accompanied by a deposit of money or by a certified check or bank draft upon 
a solvent bank or trust company of the cities of Albany or New York, payable 
to the order of the Comptroller of the State of New York, for at least two per 
cent. of the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and en- 
dorsed “Loan for Canal Improvement,” and enclosed in a sealed envelope directed 
to the “Comptroller of the State of New York, Albany.” 

All bids will include accrued interest. 

The Comptroller reserves the right to reject any or all bids which are not in 
his opinion advantageous to the interests of the State. 

Circular descriptive of these bonds and of outstanding State bonds, sinking 
funds, etc., will be mailed upon application to 


WILLIAM SOHMER, State Comptroller, Albany, N. Y. 


Dated July 1, 1911. 


Albany, November 20, 1911. 


Due July 1, 1961. 
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THE FINANCIAL WORLD. 








CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
he following quotations of gas, electric light, 
er and railway securities are furnished by 


am Ee & F CO BOG ccccccccscces BH 
Cc Ry & L Co 6 pc cum pfd stk... 9% 97 
City Ry & L com stock......... 3 32 
Kings Co Elec Lt & Pr stock...... 124 128 
Jo Ges Co ist Ge, 1987.......00.. 91 94 
*st P G L Co gen mtg 5s, 1944...... 96 99 
*south L & T Co col tr 5s, 1940...... 90 95 
*Syracuse Gas Co Ist 56s, 2946........ 98% 100% 
-City Ry & L Co 1st 5s, 1933.... 96 98 
sh Ry & E Co cons 48, 1951....... 84 85 
1 L & T Co 6 pe cons pfd stk.... 106% 108 
°M G EB, CO Tm GA WR ac scceccccces 90 91 
*New Amst G Co cons 5s, 1948........ 99 100 
*N Y & E RG Co Ist cons 5s, 1945... 100 102 
*N Y & E R G Co Ist 5s, 1944........ 103 105 
fie Gas & Elec com 5 47% 
ific Gas & Elec pfd 
h Ry & L Co cons 5s, 1954......... 100 101% 
Croix Water P Co 1st 5s, 1929.... 92 98 
*Binghamton Gas Wks Ist 5s, 1938.... 97 100 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
‘Butte Elec & Pow Co Ist 5s, 1961.... 95 99 
*cent Un Gas Co ist 5a, 1927......... 102% 103 
* Ry & L Co ist 4%s, 1951....... 101 102% 
I Gas & El Co gen mtg 5s, 1949.... 93 95 
City Gas Co prior lien 5s, 1923... 99 101 
Penn Rys Co Ist 5s, 1936......... 76 80 
*Equit G L Co cons Ist 5s, 1932...... 102 107 
*Grand Rap G L Co Ist 5s, 1915....... 99 100 


4 


rK 


rche & Coady, No. 25 Broad Street, New 


Bid. Asked. 
295 





rnational Traction, Buffalo, com. 30 side 
ternational Traction, Buffalo, pfd.. 60 





>) Cl ee rere 36 39 

a Ge es sducacsdatsactocss 67 69 
*K City (Mo) Gas Co Ist 5s, 1925...... 95 99 
*Kings Co E L & P Co 1st 5s, 1937... 104 105 
Kings Co E L & P Co p in 6s, 1997... 114 116 
*Madison G & E Ist 6s, 1926........... 104 108 

mmonwealth Pr Ry pfd........... 89 90% 
Commonwealth Pr Ry com............. 59 61 


*And accrued interest. 


FEx-dividend. 





COLUMBUS QUOTATIONS, 


Quoted by Claude Meeker, Columbus, Ohio. 


LISTED STOCKS—Industrials. 
Bid. Asked 
805 


( aS 2 A nae 
Gas & Bloc. Bec. COM. ..ccccccccccscces pus 101% 
Gas & Ble. Bec. pl... .cccccccccsccce 87% 
LISTED "STOCKS — Tractions. 
tt i “eee 101% 
eee ree 80 
cn dncariicaineasiowasa’ arcs 5% 
nmonwealth Pr. Ry & Lt........... 59% ... 
Commonwealth Pr. Ry. & Lt. pfd..... 88% 89% 
—_t.i@w 2 @ Se A 25% 
bie tM . we. ee are ae oan 
Portland Ry., Light & Power......... 66% 67% 
Scioto Valley Traction 24 pfd......... ‘ 92% 
Union Ry., Gas & Electric............ ee 
L ISTED BONDS —Industrials. 

Numbus Gas Co. 6e, 1932............6 oe eee 
Hoster-Cols, Brew. 68. 1955............ 68% 69% 
os, eS ee ee ove 

LISTED BONDS—Tractions. 
D. TRO Fs Bb ckacddacncccds ave 
WC ee TO. Wa cesececduccs one 


Rv. Gen. Mtg. 48, 1936 





‘ols Del. & Marion 5s, 1921............. 

St. Tn & BUR. GS, 21068... ....ccccee ove 

OR TE: i teunsnasekesitiacnscasies cae 
INSURANCE STOCKS. 


d by E. S. Bailey, 


66 Broadway, New York 
Bid. Asked. 








OE x pakesncasatecceears 109 200 
ectotesiinees, ., , Me Oe 326 
CEE kbd eSbcwadidanwcusnnbesas 10) 1025 
ce ae, Be are saa waeanage 190 
FIGRIEIN BS once suicncnnescedcash 295 310 
OER, NED kein daddassanbaicéciess 300 §=. 320 
SCTUORMER MEU UONER.  kicanscdevccccdecseene 500 515 
an. 0. JESS aner nen 300 310 
CD Te HD ‘ahteksusatessensanduns 1525 eee 
Gee a ED iccocaukabsesaucssaved 475 500 
I SE TE (Ad duitndermadecasenexane 200 225 
i” cceedanddkvdccacehedaneencscaévens 700 715 
—.. SE rerernek 165 175 
pecagigs ce I TOE: 299-295 
th River ($25) Sesh bindb6seetcesens 150 165 
a, ee ee - 185 coe 
SVEN seeskebngd sOodecceduceeds make 150 eee 
ted States” ($25) cdeéednansesdcenued 90 100 
Westchester ee 490 510 
famshurg City ($50) ..............- 370 395 
ROU) MED dns ccudicecekinaveeniesadia 650 660 
RNR RUUD. Sdescnvesnewncwnna 250 coe 
WEN Shvdthibebbendbdavesntsndadseue 200 eee 
OU: £0dncntendted dbia ih inualeinoalean 210 225 
r hata SE ~ pads dakanndndddvdnacese 150 ooo 
POON shea Seiae edad dla etiias canard 276 eee 
M nhatten ev dhvdwinanenewene -+- 400 425 
Sn ee 155 175 
bn ere 450 600 
: ee: ee, reer 900 eee 
DIGGE, TOE TOD brikdvnsscenisccnesens 90 105 
Sualty Company of America....... 120 «150 
Fid lelity RAS ere ier 450 500 
rartford Steam Boller ..........0.00. 255 265 
Metropolitan Casualty ............c00. 185 eee 
w York Plate Glass ($50).......... 300 325 
United States Casualty .............. 200 235 
American Surety ($50) .........cccces 283 295 
SHORT TERM GOLD NOTES. 
C. E. Mitchell & Co., Investment 
nkers, of 37 Wall Street, New York, 
e offering the unsold portion of an 
sue of $350,000 Two Year Mortgage 
Gold Notes of the T. H. Symington 
, ompany of Baltimore at par and in- 
frest. They are distributing a cir- 
bend describing this property and the 





CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wali 
Sts., New York. 


American Rolling Mill........+sss0+. 
American Rolling Mill pfd........... li 
Cincinnati & Subur. Bell Tel........ 
Cincinnati Gas & Electric........ oe 
Cincinnati Gas TYans.........ssecenes 
Columbus Gas & Fuel.......cssecssere 
Columbus Gas & Fuel pfd............ 
Columbia Gas & Electric............+. 
Cincinnati Union Stock Yards........ 
Cincinnati Milling Machine.......... 1 
Pa Oe GD Bilevccscschasenbivsesaves 
Fleischman Co. COM......sceeeeeecees 
Fleischman Co. pfd.....ccccccccccccess 
ee OO. teansasacsscnccecneesncndess 
ee ee ec sicuadensuneasaad 

Globe Soap 2d pfd.. *100 
Globe Soap Special pfd 0 0ersedcessocees 

POMOC UPUUINOEE o.a.5.0-6:0:540080000080006006 

ate cnith isin vin, ae . TTT STET CECT TTT Tee 

Kroger Grocery & Baking Co......... 100 
Kroger Grocery & Baking Co. pfd.... 113 12u 
aroger Grocery & Baking Co. 2d pfd. 110 115 








Gee SN ing caccascdnstsecinwhaes 105 110 
PROSE: GB GOI. cs ccvocccccccecvecces 395 401 
Proctor & Gamble pfd........++sseee 190 195 
U. SB. Primtin™ ..cccccccccccccscscccce 89% 91 
U. S. Lithograph pfd.........sccccees 50 65 
t S. Card Playin@ Co....ccccsccccccce 155 170 
Columbus BOMB rcccccsccccccccsccscece 207 210 
c. 2 0 Be nh0080s000ccsesecncees 180 200 
% M. CO. & Ti Bu POb.nccccccccccccces 104 107 
Little Miami Guaranteed.............. 210% 211 
& N. & C. Lt. & Traction........... 97% 98 
Cc. N. & C. Lt. & Traction pfd....... 83% 85 
Cincinnati Street Ry......scscccesees 129% 130 
Ohio Tractiom ....csceceecceescnsereees 50 55 
Ohio Traction pfd.....cceccccceceveeees 90 95 
3o. Ohio Ist Cons. Gold 6'S.....+++++. 94 100 
C. N. & C. 2d Mtge. 6'S.....-.-seeees 102% 104 
Cc. N. & C. Cons. Ist Mtge. 5’s....... 102 104 
Columbus Railway 5'B...-sseeseeeeeees 102 104 
Columbus Railw@y 4°8.....-ceeeeeeeees 80 85 
Columbus Gas Ist Gold 5’S.......+++- 92 100 
Cin. Edison Electric 5°S......+sseeeees 102 105 
Cin. Gas. Trans. (Guar.).....-+++++- 98 100 
Union Lt. Heat & P. lst Mtge 4’s.... 92% 95 
Col. Gas & Blec B'B...ecececcccecccees 78% 82 
*Ex. Div. 





MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broadway, 
New York City. 


Int. Int. 

rate period. Bid. Ask. 
Am Bank Note com......... 4 Q-J 35 42 
Am Bank Note pf .....e.. 7 Q-J 49 52 
TAM BraBB.......cccccseccoes 5 Q-F 118 122 
Am Chicle COM........cee0- 5 Q-J 220 230 
Am Chicle pf .....sccccceee 6 Q-J 103 106 
Am Coal Product coos 6 Q-J 97 100 
Am Dist Tel N J ceeseees 4 Q-J 48 50 
American PreSS® .....seeess 6 Q-J 90 100 
Am Thread pf ........+- i Jad 4% 5% 
Am Type Founders . «4 JE” 42 46 
Am Type Founders pf ww) 97 100 
\m Type Founders d 6s..... — M & N 100° ° 
\m Type Founders d new..— M & N 99% 100% 
sabcock & Wilcox ......- 7 Q-J 100 102 
Barney & Smith .........- 6 Q-M 15 25 
warney & Smith pf ..... 6 Q-M 80 100 
Borden Con M ......sseeeee 6 Q-M 124 125 
sorden Con M pf........- -_—— 107% «109 
Bush Terminal com 4.....— —— 90 100 
en Fireworks com ...... _-— - 7 
. Fireworks pf ......- - Pe 10 -, 
onn Ry & Light ........ 4 Q-F ‘2 0% 
eee errr: 6 Q-J & ex 135 140 
wu Pront Powder ......... 8 Q-M 140 146 
Du Pont Powder pf ...... _-— 50 90 
Empire Steel & Iron ..... —_-— 8 12 
Empire Steel & Iron pf ....-— —— 40 45 
E. W. Bliss com ........- 5 Q-J 80 95 
E. W. Bliss pf .....cseees 10 Q-J 120 128 
Hall Signal com ........- _-_— a 18 
invernational Nickel com.. 6 & ex set 240 
International Nickel pf...... — 99 101 
international Silver ...... —_ — So io 
International Silver pf...... 7 Q-J 118 118 
Kings Co E L & L.......- 8 Q-M 124 128 
National Cash Reg pf 7 3&4 131 135 
Niles-Bement-Pond ........ 6 Q-M 90 95 
Niles-Bement-Pdon pf...... 6 Q-F 95 105 
Miis Elevator ......++- wee ae 6S 6944 
itis Elevator pf . ree S hd 99 
Pacific G. & E. com sopae _-_— 47 50 
Pesiée C=. 2B ow... — eee 20 
Phelps, D. & CO.....+.s00¢ —_-_— 200 10 
Pope Manufacturing .......-— -— 38 43 
Pope Manufacturing pf ... 6 Q-J 67 71 
Producers’ Oil .......eeee. 6 Q-M 95 105 
Royal Bak P Com ....«+.+. 2 Q-M &ex 194 198 
Royal Bak PF pl ....csesee 6 Q-M &ex 107 108% 
Safety © H @ Ly .csccsces 8 Q-M &ex 12 12443 
Sen-Sen Chiclet ........... -— 118 125 
Tex & Pac Coal .....+-+0 6 Script 9% 105 
Trenton Potteries “ao 5 5 
Trenton Potteries pf.......—- -—=— 50 55 
Trenton Pot Fdg. ctfs....... 4J&J 40 60 
Trow Directory ......- ——_— 30 40 
Union Carbide .......cccces 6 Q-J 119 121 
*Union Ferry .. oe 19 23 
Union Typewriter .......++. -_— 37 39 
Union Typewriter Ist - wt &ee 106 111 
Union Typewriter 2d pt 8 A&O 99 101 
U S Finishing com ....... 4 Q-J 89 95 
U S Finishing pf ........-- 7 QJ 102 107 
U S Finishing Ist bs....... — Jay 100 105 
U S$ Finishing con 5s — J&éJ 90 100 
Virginia Ry ....cscccccccees —— 19 21 
West Pacifico ......+-++- eo 12 14 
West POWEF ..cccccccccccce -_ — 31 32 
West Power pf .....ccccees -— 60 63 





*Ex. dividend. 1% per cent, 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nash- 


ville, Tenn. 
Bid. Asked. 


Cumberland Tel & Telegraph stock..... 154 156% 
Decatur Land Co (Alabama) com...... 1 25 
Decatur Land Co (Alabama) pfd....... 190 225 


Ensley Land (MOW)....cceccsccesesccecs 120 135 








Nashville & Decatur R R........+e0- . 186 190 
Nashville, Chattanooga & St L Ry.... 150 170 
Nashville Ry & Light com........... 71 73 
Nashville Ry & Light pfd............. 91 93 
South & North Alabama Ry........... 40 60 
BONDS. 
Nash, Chat & St L Ist mtg 7s......... 104% 105 
Nash, Chat & St L com 58........-000+ 109% 111 
Nash Ry & Lt refd (1958) 58........... 95 96% 
Nash Ry & Lt Con (1953) 5g.........+. 102 104 
Birmingham Ry & Elec (1924) 5s...... 102 105 
Tenn State Settlement (1913) 3s....... 96% 98 





Bonds price plus accrued interest. Ex-dividend. 





ELECTRIC LIGHT AND TRACTION 


SECURITIES. 
Williams, McConnell © Coleman, 60 Wall St. 
Bid. Asked. 
*American Light & Traction com..... 293 295 
*American Light & Traction pfd...... 106 108 
American Gas & Electric com......... 65 67 
American Gas & Electric pfd.......... 44 45 
American Gas & Electric Ist 5s....... 83% 85 
American Power & Light com......... 76 78 
American Power & Light pfd ex div.. 83 84 
Cities Service CoO COM.......cescecceee 79 81 
Cities Gervice CO pld...ccccccccescccces 81 83 
Denver Gas & Elec stock........sccces 200 eee 
Denver Gas & Electric gen 6s........ 93 95 
Empire District Electric pfd........... 80 83 
Empire District Electric bonds........ 78 80 
Lincoln Gas & Electric...........0+. 28 30 
Pacific Gas & Electric com..........+- *45 48 
Pacific Gas & Electric pfd............. 89 90 
Western POWEP COM .eccccscccccccccocs 29 31 
Western Power pid .......csecceeceeees 59 62 





*Ex-dividend. 





COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low. Date. 


December. .....0.00 -o- 9.28 11-25 9.01 11-28 
January..... comnsnaaien 9.03 11-25 8.76 11-28 
PT 8.90 11-27 8.90 11-27 
PN inickenasenctdasben 9.14 11-25 8.86 11-28 
| ae iepsepecaeenen 9.22 11-25 8.92 11-28 
NE aie dnn sa onan dein 9.13 11-27 9.00 11-29 
Mrtkedccsscrcsacengeneae 9.29 11-25 9.01 11-28 
EE EIA 9.17 11-27 9.06 11-28 
September............... 9.32 11-25 9.09 11-28 
a css 11-25 9.13 11-28 





NEW YORK STOCKS 





Dec. 1, 1911 
asia ac High Low Clos a 
> — OPPO... .ccccccces 
42 papa ef 2384 
ies Soong SR Aeah i seeesntoceuacate 12 12 
sc cisiuceanecnwunl 93. 92% oo% 
CL!) rr -- 58% 53% 53% 
Pe | eS 44% 44% 44% 
CS EE 27% 27% 27% 
BE En icapcers.cncnkocacsanne® 36 36 
Be RD c.cn <nceasduataurees 42% 42% 42% 
DM. .+° ccveneceonsteanaee 72% 71% 
Do cisdcs cbtassesamanwe’ 116% 116% 116% 
Pe TE <n ctccesesaocedenseer 13834 138% 138% 
a" er rrerr ret 100 =99 
DT bc. chets <cacksdcenensans 383% B 38% 
BraPeneve.......--.cecesscopuak 106 105% 105% 
ih. . 3? pepe 10354 1038 1038 
i Se i nbncses conbancuas 135% 135 1385 
PE A Sc nccncccicsncuceaed 102% 102 102 
“Sere 1%, 1% 1% 
ee. 77% 76% 77% 
Canadian Pacific............000. 241 239% 241 
Ce IE cas cneesvecenssoene’ 21% 21% 21% 
Ches &@ Ohio............cssseeee 74% 74% 744 
oP ON Serer errr re. 143 143 «143 
uy rere 20 20 
4, 5 2 SSE eae 110% 109% 110 
is 408 de0daee csacnes0005 139 —e st i 
. 3 . 3 rere 11 11 11 
Es 5, com ccancmauibane 31% 31% 31% 
BREE Bia scneckccinaceeseosncs 52% 52% 52 
ES Aerrrerrerrrrr erry 12634 125% 126% 
og OS ee 43 42% 42% 
SE ccs csnsccdicsen ornate’ 105 104% 104% 
Pt a5 od 0ncuhesebneoenns oa 142% 142% 142% 
ES See eS ae: 46% 46% 46% 
EES EEE NEI TE 15% 15% 15% 
RIE OE s.c6.00cc0creneeeicen 47 7 47 
Rn cs: <bcebdnkesenageraie 16% 16% 16% 
SRR icckadikabs cabeanabnaveme 20 2 2 
Late GB Mathie cccciccs cccsessosses 155% sets Bet th 
NS! PERC COOTOCT EOE CTE 
P g Diveceneweseceseesnes ua ae Arty. 
Fee eee 305% 
M K & Tex pf... s-esceeceees v1 OOM Bote 66% 
ETS a v4 55s-chsedsaecnentaa 39% 38% 38% 
rer reer ee - 50 650 
eRe rere 105% 105% 105% 
Nor & West....-.se-eeeeeee «+++ 108% 108% 108 
North Pacific........ Sniaehdsaniia 117% 115% 1165 
SS) Sa 122 121% 121% 
= SS apenas epee 95% 95% 95% 
ARREST «+e» 38% 83% 33% 
Rep Steel .....--..+. ssa salaeiaabe 23 
I icenecusdeedensesse maxes 1.149% 148% 149% 
I cs megneeaancwaddan 25% 26 
Rock Island pf........-.+++- ; 49% rt 40% 
St L, SF Bok... ccccccccccccscccce 41 
Southern Pacific.........+.-. ose "111% 110% 111% 
SE TEE Eicnccccscccensesssnes 29% 29% 29% 
So Ry Co. pf...... jsessevseoneban 71 % 71 
Union Pacific.......... sb avacewan 173% 172% 172% 
Oy Os 0 OD oceccccccsdcenceses 14% 14% 14% 
U § Rubber....---.... aceceaees 46 45% 4554 
Rc ccanchess, -ohunsd 63 62% 62% 
I : canecucandead 109 109 1 
Utah Cap. cccscccces APE 50% 49% 50% 
ESS SNe 
cia bnscdtsdeen coeeninkes 10 4 10 
pO re «++» 20% 19% 20% 
West U T..... ERY cvccccoscee CORE TORE STE 




























































































THE FINANCIAL WORLD. December 2, 19r1r. 








Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E16, 
for $204,000.00, and Series E22, for 
$188,500.00, maturing January Ist, 
1912, WILL BE PAID at par with 
interest to the date of payment. 
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Cumberland Tel. & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 

anies of the AMERICAN TELE- 

HONE & TELEGRAPH CO., there 
are none better than the CUMBER- 
LAND. This Company has a quar- 
terly cash dividend record of over 27 
consecutive years. 

For quotations, address, 


GOULDING MARR 
Investment Broker 
NASHVILLE - - TENNESSEE 











Every Investor Can Get, Without Cost 


THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly.) 

This is a 240-page booklet, completely re 
vised to date each month, which gives the 
current statistics, and high and low price 
records ef a very comprehensive list ef the 
companies whose securities are active op 
the important markets of the United States 
and Canada. Also gives the high and low 
rices of more securities than any other pub- 
feation in the United States witheut any 
ener 

Imbiased official recerds. 
SimPle and concise arrangement 
Aceurate and reliabie taformaticn. 

Bankers and brekers will gladly furnish 
these beeklets, witheut eharge, te anvene 
interested in investments. Yeur Breker 
probably issues them and will supply yeu 
on application. If met, if you will send us 
the name of the broker, we wil! send you 
free, a copy of the latest issue. 

THE FINANCIAL PRBSS, 
134 Front St Wew York 
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DIVIDENDS 





AMERICAN CAR & FOUNDRY CO. 
New York, December 1, 1911. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 61. 

A dividend of one and three-quarters per cent. 
(1%%) On the Preferred Stock of this Company 
has this day been declared, payable Monday, 
January 1, 1912, to stockholders of record at the 
close of business Monday, December 11, 1911. 

Checks will be mailed by the Guaranty Trust 
Company of New York. 

WM. M. HAGER, 8. S. DeLANO, 
Secretary. Treasurer. 





AMERICAN CAR & FOUNDRY CO. 
New York, December 1, 1911. 
COMMON CAPITAL STOCK. 
DIVIDEND NO. 37. 

A dividend of one-half per cent. (%%) on the 
Common Stock of this Company has this day been 
declared, payable Monday, January 1, 1912, to 
stockholders of record at the close of business 
Monday, December 11, 1911. 


Checks will be mailed by the Guaranty Trust 
Company of New York. 
WM. M. HAGER, Ss. S. DeLANO, 
Secretary. Treasurer. 





BORDEN’'S CONDENSED MILK CO. 
PREFERRED STOCK DIVIDEND NO. 4. 
The regular quarterly dividend of 1%% has 

been declared on the Preferred Stock of this 

Company, payable December 15, 1911, to stock- 

holders of record December 6, 1911. Books 

close December 5, 1911, at 3.00 P. M., and open 
on December 16, 1911, at 10.00 A. M. Checks 
mailed. F. D. SHOVE, Treasurer. 


Third Avenue Railroad Co. 


Facts as to Capitalization and Valuation 
of Property 


In view of erroneous statements which have been published in connection 
with the recent decision of the Court of Appeals, the following facts are stated 
for the information of the securities holders. 

The existing capitalization of the old company to be readjusted on the re- 
organization and the actual investment in the enterprise are as follows: 


1. Capital stock issued at par for cash..... oa Seakseceseseaonns $15,995,800 


2. Consolidated Four Per Cent. Mortgage Bonds issued for fully 
99 per cent. of face value in 1900-1903 in connection with 


electrification of road and subsidiary lines, &c.......... 37,560,000 
3. Receiver’s certificates issued at par.............0.ceeeeeuee 2,500,000 
Making a total of present outstanding securities of...... $56,055,800 


There is an underlying issue of $5,000,000 First Mortgage five per cent, Bonds 
outstanding which is not affected by the reorganization. 

In addition to the above, most of the net earnings since the appointment of 
the receiver in January, 1908, have been expended on the property, and its condi- 
tion and operating efficiency to-day are better than they ever have been. 


To the above actual investment of........... as 6aee> wetleele $56,055,800 
should be added: 
1, Accrued interest on Consolidated Bonds to January 1, 1910, 


as adjudged by U. S. Coumrt........cccccccccccccccccccces 4,324,680 

2. New cash to be contributed by stockholders (after deducting 
DOGGEUGE ED GONGEMOMOSE) cc ccccc cc dccswcticcccccecccesececece 4,700,000 
EE 6.466 9:0 6660004604 CASS RA NOs en 4h Oden eEwON Scenes srecksseawd $65,080,480 


As against outstanding securities amounting to $56,055,800, and an actual in- 
vestment with accrued interest of $65,080,480, as above, the plan of reorganization 
provides for the issue of the following securities: 


1. New Refunding Four Per Cent. Bonds................0e008. $15,790,000 
2. New Adjustment Income Bonds..................2000eeeeee 22,536,000 
Bs FO BE i 6 obo Se Ce ee ee cee Redesepecescedecicidbacbccoeweceen 16,590,000 

DEE a caccteoeceammedaerhheaag Sen chmed ee dak edaha eae. weal $54,916,000 


The dividends on the stock since 1864 have averaged only 5.2 per cent. and 
during the past twenty years have averaged less than 2 per cent. Most of the 
capital ($8,995,800) has been contributed in cash since 1895, and the dividends 
thereon from 1895 to 1907 averaged 3.18 per cent., and have been nothing since 
1907. The Consolidated Bondholders have received no interest since the July l, 
1907, coupon. 

The capital expenditures made by the Third Avenue Railroad Company, as 
shown by its unimpeached books of account and sworn reports, including expen- 
ditures by the receiver and current assets and cash in his hands February 28, 
1910, were proved to have been $68,954,593, or more than $9,000,000 in excess of 
the proposed new capitalization and said outstanding First Mortgage Bonds. To 
the figures of February 28, 1910, should be added accumulated net earnings for 
nearly two years. 

The cost of reproducing or duplicating the properties of the Third Avenue 
Railroad System was shown by competent evidence to be over $58,000,000, without 
any allowance whatever for the value of the franchises (which could not be now 
duplicated on as favorable terms) or for the value of the property as a completed 
system and going concern. 

The uncontradicted proof in the proceedings before the Commission showed 
that the actual depreciation did not exceed $2,500,000, (the greater part of which 
has already been made up by the receiver,) but the Commission allowed for 
theoretical depreciation the sum of $11,807,691. 

The net earnings of the Third Avenue System since July 1, 1908, after de- 
ducting interest on underlying securities and taxes have been as follows, as 
shown by the receiver’s reports filed with the Commission: 


For the year ending June 30, 1909... .. 2.2... 66 c ccc n nee $1,353,928 
For the year ending June 30, 1910. ...... 0.60 c cece cece eee nees 1,871,385 
For the year ending Jume 30, 1911......... 06... cece eens 2,123,670 


The receiver further states that the net earnings since July 1, 1911, show an 
increase over the corresponding period of last year of $170,000, or an average in- 
crease of $35,000 per month. He estimates that the increase during the present 
fiscal year, if continuing at the present rate, will be equal to about $400,000, as 
against the estimate in his testimony of $200,000. 

New York, November 27, 1911. 

JAMES N. WALLACE, 
Chairman Bondholders’ Committee. 


Bond Redemption Notice 


NOTICE IS HEREBY GIVEN, That, 
the Board of County Commissioners of 
Cascade County, Montana, will pay and 





DIVIDENDS 


E. I. du PONT de NEMOURS 


POW DER CoO. 
Wilmington, Del., November 29th, 1911. 














The Board of Directors has this day declared 
the regular quarterly dividend of 2% and an ex- 
tra dividend of 1% on the common stock of this 
Company, payable December 15, 1911, to stock- 
holders of record December 5, 1911; also the regu- 
lar quarterly dividend of 14% on the preferred 
stock of this Company, payable January 25, 1912, 
to stockholders of record January 15, 1912. 

ALEXIS IL. du PONT, Secretary. 


MERGENTHALER LINOTYPE CoO. 
New York, December 1, 1911. 
A regular quarterly dividend of 2% per cent. 
and an extra dividend of 3% per cent. on the cap- 
ital stock of Mergenthaler Linotype Company will 
be paid on December 30, 1911, to the stockholders 
of record as they appear at the close of business 
on December 9. 1911. The Transfer books will not 
be closed. FRED’K J. WARBURTON, Treasurer. 


COUPONS 
IOWA CENTRAL RAILWAY CO. 


Coupons due December 1, 1911, from First 
Mortgage 5% bonds of this company will be 
paid on and after that date at the office of the 
Company, 25 Broad Street, New York. 

H. DAVIS, Treasurer. 











redeem Funding Coupon bonds, of Cas- 
cade County, Montana, numbered from 
one to one hundred and fifty, each be- 
ing for the sum of One Thousand 
($1,000.00) Dollars, and a total sum of 
One Hundred and Fifty Thousand 
($150,000.00) Dollars, drawing interest 
at the rate of six per cent. (6%) per 
annum, payable semi-annually, the said 
bonds are redeemable and payable dt 
the Fourth National Bank of New York 
City, in the State of New York. The 
owners or holders of said bonds will 
present the same at the above bank for 
payment and redemption on December 
30, 1911, that the interest on said bonds 
will cease on December 31, 1911, and 
any bond or bonds not presented or de- 
posited at the above named bank on 
that date for payment will not draw 
interest thereafter. 
By order of the Board of County 
Commissioners of Cascade County, 


Montana, 
LEE DENNIS, 
County Clerk. 











